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an dir8.1
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Unitesdt atBepartmenfthelnterior

GEOLOGI BGARVEY
P. 0. Box26124
AlbuguergudletMexico 87125

Januaryl 4, 1981

Mr. -Georg&airnock

Pres-ient

Todid:t Explorationd Developme@drp .
381 0Academy “Parkway South, N.E.
AlbugquerqudlewMexico 87109

DearHr . Warnock:

YourAddendu® to the dinterim: MiniBbanforNavajo
Al lotteMinCngheaseNOO-C-14-20-830Bapproved

pursant to tthefollowingondi-tiionandreguirements.
1. - This "o fficreeservedghe rightto reqguireny

mine plashanges deemedcessaryto el iminate

crmitigateny unforeseedversenvi-ronmental

o

effecteausedby thisproject.

2. Any changesrmodificatioms . Addendum to
tthe I'nteriMminingPl'anmustbe . approvetb-the
DiiningSupervisoprr-iorto-implementation..

3. -No wastedumps. —oprestockpilewillbepilaced

[=]
o

tthe leasesurfacevithout w--rabbemnval

-
oy

omt-hel lininQupervisor .

=
L

undergroumdiningoperationwillinot
ceednorethan800 feetsouthand500 feet

tfromthepointof underigrounantryinto

o T o
(O ]
h. o

i

5e-83906- Theoperatoinswillnotbe extended
ondttheselimitswi-thoutapprovalbif the

[« R
— . ®
i

ninPupervisor.

o

undergroumdiningoperationmsayproceed
tthtvatdthenortherneaseboundaryineand

-

twardo the eastern easebounda-dynefirom
pointnorthof 1400N, providedhatthe

ternease “poundapiyl laris notbreached50
boundarpillarper 30 CFER231.32) The

rationwsilinotbe extendedeyondthese

— e W @ T

itslvithouatpprovabf theMiningSupervisor
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> AHlbaguerqgue STATE WM 7 DATE OF IRSPECTIUN vay 4, 19o2
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o SPECTlON Final . . :
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S

FETTFO DS CRITP T

ON"OF T THISPECTTUON

f.attachment.

e EKA s ou L B

TE 071

G i tOALINE PLr

SBUBMIITTED

DESIGIVATEDOPERATOR

DATE ORIGIT AL TUNE P

AN -APPROVED!

TPPROVED

SdE CMODFTED MINE -PL

CMEP2ROVEDRPLAN-1:8 P

o CBUBMUETTED

DuMTEA -0 DLFEEMENE - PLh W

ENDING- MODLF LCATON,

GHIVE BRIEF DESCRIPTION OF - MODIF{CATLON:

CTE OTIG INAL EXPL. P

Ly N SSUBMITTED

DATE ORIGINALL EXPL:

P

_NPPROVED
EUXPL PN APPROVED .

U TIODTFLED ESSRL _PL YL SUBMITTED DATE ~MOD1TFIED
7 INSPECTOR('S) AND TITLES($) George R. Tetreault,Jyr.  , Mining Engineer
¥ W
JRUFACH W AN h . QBENCENFOR TRACT (S) Bureau of lindiarAf fairs
e
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=Yy TLe r.tmo:n¢E  OF CO.+"PANYR.EPRESEITJTIVE (8) PKRTICIPJTIING IN 116PECTION
0
CXJRS0 . QIMFJCEST L)Y  (ERE.-11t:-SPECTION)? R FOR INSPECT1ON
)'J?A&F‘OF"'FICET$§—1%POST«|l’SPECJ(ONg %%?H%?fh& ON 1"t 78PECTTON 1
Yoo dr CTIVE:L 2 TOT Y. L OFFigeEi-"'E 1
T.setee e Talb I Mot mi e oL PA T <CE Encoun T =r s DU DuWlSWP Bt eToe no I 'yES Ixx b ates )
PoveEs | wopl o s pli i mEO LR L Y-J RIERIERT
5 AN UNDTEIRABLE EVENT ENCOUNTERED DURING 1tissecyoiln? / / YES S yyse /S RO o
e, e ot o et . P i g, - MWAM
11 Y8 PREPARE UNRDEEIRAELE EVERT REIPODEREY JAe i
- g /[L( '
05 YL cEDREPDNEIELE FOR CORDUCTING INRSEECTION  tidn ey (i At

GeorcelF.. Tetresult, Jz
/

/
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NAVAJO "AREASQOR] CK
W NT) OW: adeari ZC 1sGA15

ARPM/Minerals
APR 33BC
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Deve lopmerCtO, 1" pOrat ion
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Gen-telmen:
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1:9:8:0 .

Stncirerg Oyl s .

gty g 4 -
oL . ADestds
&
/&'ag“’ "w i

AreaDirector

Enciloswure

[+ u.. s Geologicalurvey AlbuguergudMw/oneciopyooflease
SuperintendenBastermMavajoAgencyw/ onecopyof lease
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1271181789

Rev .
UNITEBTATES
DEPARTMENIIF THE INTER OR
BUREAWF INDIAMFFAIRS
ContracNo.NOO-C-14-28396
MINING. LEASEDLAN.ANDS
(ForMineralstherthanOiland Gas)
! Miningltease Navajolndiamillottetiands
THLS - LNDENTWHFELEASE Madeand -enteredtoinquadruplicadrme
thi324thdayof March , - 1980BetweenBownVandever
Plor heirsas thecasemaybe. " (Probatho. )
of McKinley Countv, St at eo f Neow Mexico : * partofgthe
th LessorandTQdIIQ
firstpart,hereinafrtéealledthe ’ Exploration  Development
Corpotaon
of A buguerque S Stateof NewMexico partof thesecond
part hereinaftesnl ledthelessee ynderttheprovisiomsf ttheAl lotted

LandMineraleaseAct of March3, 1909 (358tat. 783 )andanyamendments

t~heret o.

WILTNESSETH:

[ .. Lessorinconsideratioh ﬁlz 253,50 bonusreceipbf which

irsherebywcknowledgedf therent andoyalityvobepaid,andof the
agreemenotf thelesseehereimontainedgrantsandleases “untiessee
forthepurposefprospectinfgrandmininguraniumndassociated
mineralbdncludinign:situsolutiominingegxcepitcoal ;oil, 6 gas,and
anyminerahotassociatedi'thuraniumuponthelanddescribeas follows:

Souitwhe s Quar ter

sectiomr 01 0 8fbwasaip---01030NCoTrot RENIE vy oy .
- New Mexico Pr?nci@g”ﬁ , ~Mer-idiaWNavaio
I'ndianAl lottddngd, McKinley , CountyStateof NewMexcio
s andcontaining 163 .38 acres,

ED_000571_00019788-00006
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UNITED STATES
DEPARTMENIIF-THE INTERITOR
BUREAWF I NDIANMFERAIRS

ContracMNo .  NOO-C-14-20-

MENINGEASEINDITANANDS
(ForMineralstherthanOilandGas)

Mining Leashgvajol.ndian Al lot tleachds

THISI'NDENTUREF LEASE Madeandenteredntoiniquadruplicaotre

this 24thayof March s ~198WBetweenBrowdNandever

"

or-hejrsas thecasemaybe " (Probathdo. . . .1 >

of McKinley County, Stateof New Mexica s partof the

firstpart hereinafterml ledthelLessorand.To.dl t Exploration s Development

Corpeaeton
o f atbuguergue  stateot  Newle i . “part.tof thesecond

part hereindgércalledhelessee, undeheprovisionosf ttheAl lotted

LandMineraleaseActof March3d, 1909 (-358tat.783)andanyamendments

tthereto.

WITNESSETH:

. Lessorjiniconsideratioh ¢12 253 50 bonusreceipbfwhich
is herebwcknowledgedf therentandroyaltyobepaid,and of the

agreemenof thelesseehereimontainedgrantsandleasesintolessee
forthepurposef prospectingrandmininguraniumndassociated
mineralsncludinignsitusolutiominingegxcepitcoal o0i’l ,gas,and
anyminerahotassociatedi thuraniumyponthe l'anddescribeals follows.:

Sout hswteQuatre r

Section 18 cTownshipo-=-="1030NCoRambée h ID-West- - ' .
R New Mexico Principal . L ,
MeridianNavajo
o o McKinley - CountyStateof NewMedia
I nd i af~t-o-t-tetdads—
s andcontaining 1% .83 acres.,

ED_000571_00019788-00007
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rerless Ynelesserwayoccupaysmuchfthesurfaodé the
aseldndsisnecessary -to omadthmeyorbkf explorifog,
velopinmign,ingp,roducipgocem@éndins:z“recovetsolution
ngmil l'isgbjedbtheprovisiod?5C I'dlandanyother
icabawandregulatiamnasr,ket iamgde i.zgaidninerals,
udisntgorisgbijedbpliymentebeldeas hel inaf tseert

h. Subjtedhel-imitatibaseinafptreorfl delllessesehal.l
herighdndl icensienconnecti/dtnhtheO?.erc;otfim)inninogn
eleased. lBoncdons trutchtereon builgingdijzesantdanks
dothestructuuneseedrusefuilntheproductidimpnacesséandgd

anSpOftaotfisoaniChineralrrsa;keexoavatimrp@Eingsst,ockpi les

1

itchebrrainsopadsr,ailroadgsansmi-sdien andotheimprove -

ntesedrusefuiln sapdoductipngcess angtransportatlon;
oduedectr:paWeforltsownuse,erecatndo;atepowefines
ean(?tCh l neao/\)/ugac‘ttteha‘eeEE eldp%eeyﬂ_es utrueg$é1at§ee gﬁaa%ldcﬁany‘

kit vfremove rocess,

dsel mhheraldoal lothethingusposaideaselilandhatliy be
cessatrocarregntheniningperatibesundeifnc liuditnhge

ighd f “ingresd egress; “howherdghltontained hdoebr

cludéerightopermanenddmp cdrisposé225tproducdfs
n!nagndmn T iogthesurfawedtheleaselduds .
Survey /
(a) oflLeaseRdremises

Withih8 @ayoftheapprovaflthisl easelesseat

sowne xpensehahbveheleaseldandurveytkeydaregistered
rveyottheboundarpes tedi tbubstantadbm tsanda tie

trab I itsvhietdit henaredlt i tesdtatesublic Survey markIr. ‘
r-toifipelda tnapo fit-heleaseldandg haltdefurnishtecdt heArea
rectbmnquadrupl ieadiewoadditiomrmabpiefsurn.ishteod he.
pervisor. 5

b T-ERM 2 Subject to thpheowiobe 81 ereciomtained,
sesforatermfilOyear$romhedatef itsapprovanrdd

s ea
longhereafasthenineradpec i figerdgproducédpaying .
ntities.

*

-

[ DEFINITIOANredD irectitpeferts theof ficiitdd
rgoef-theNava jore®@ ffic®indoRweckArizoneV?his authorized
resentatiThelSeciretarreyfertsotheSecretaorfythelntericr
isauthorized represeBltuptivéserfersctheArealining
ervisbrgSGeological SWArivwayguer NeewMe x i corhis
horizedresentative.

i o Bt S o BT 1

" INCONSIDERAOCFDONEFOREGOINGHE ESSEAGREES :

VA ROYALTYTopayorcauséobepaidotheAredDirector,
thcopiesfthestatemernbdbdheSupervispoor,theuseandbenefit
the LessoyalticeassiculatedpecifilendExhibit dAtached

retaondbyreferemcaed @ parthereofSuchoyaltiarsepayable
t!'atetrhartheZSthjayofthesu'cceedrimmg\tﬁovghichro‘yalties

.Orédue .

ED_000571_00019788-00008
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V. M!NIMB(})YALT\AmnnImamnuab ldys$s2000per:
acrshaIblecomueueandpayab}begnnnwnghh atefapprovoaﬂ

thidsdeasendthereaff20.0Weracreneacannversadayteorf
theapprovieedasel ftheresproductdoninpel easgear, the
minimuomyaldlyalbecreditaegainadttuabyaldyringuch
yearbutnootheyear. fthileasessurrendenredncel legd,
advegeroyalpgidolLessonrilberefunded.

Vel ANNURENTALTopayorcaustobepaidotheArea
Directfoorrthe wuvuapdienefoéoftheessornadvanckeeginning
“wiitthhedate fapprovaflthel easesmsannuakntathesunof

57 0f0e r -a cfroert hefirslteasyweanndtherfetae $5 0peracron
eaclnwiersadgtefthepprovedaselhgenshalnotbe
creditagdainsdyaltibesruinhgtheessoandetrhideasel]f

theleasiessurrenderredancel ledrenaccruitmghelessor
wilberefunded.

Vobbo. ADJUSTMEREQOY AL TRoyaltyglteshalbesubjetd
reasonaddpustmenttheSecretawwyearastercommercpaad-
ductibegimundatthendofeackuccessfiivegeaperiotdere-
aftebasednmarketonditiessupporbgdvidenfcreomhe ‘
friterld . :

TheLesseagreeshatheSecretafroyrthepurposé
termininpoyaétt dashereundmayestalhireasonabile
nimuamlugo rtheninerals prodbuuceednisderat wadn be
ven-tthoeh i ghest  ppaickoproducdopamineraolfsiikguality
oducferdom. the gaeameratreathepricPeacivebythelessee.,
sted,pr bodst,herel evamatterisncludingormation pro-

dehdyL essecAtnotimehalttheadjustreodyaltgtdeless
afdheratestabdhedwoyearasftecommer cpiraclductbegins.,

tw1thstaadyontgwep‘rovisioofthiéease.

Do TTDQ 30
O ot (O (D

Vel b - EXCAVAT MANBTES CONSTRUCAREAN I tisfurther
reetmaﬁnaddititomalIpaymenotfsbonuserso,yaltiaensirentals
retofoedorthhelLesseehalpgaytothdre® i rectfoorthe
eandoenefdoftheLessoMWOHCCREDDOLLARS20Peracrdor
clacraeandaproportioammdenftoreachpardafanacrwithitnhe
aselandsedorpermanemnhstruc tdpen - miitn imgdumping
overburdewmastproducts-niirommeagndill isgbjedtdthe
ov-isionsrticlanddrticXé¢t6 ) Thiamoumthalbecondeue
dpayabaéthendftheleasgeadnwhicthheuseoftheacreage
mmenaasshalblepayabbeaetimenly Befomamysuchse
mmenclesssee shatheplamequiried Artix(&hereof,
rnisbtheSecretamwyri tten procedmueastofoirmgl and .

(23

D X

C o0 D e @ e @

-h 00 T0O

ThehessamgreesopaytotheAreBirectfoor'theuseand
enefdoftheLessoTWOHUTTCREDOLLARS 20@®e)racrdoralilland
sedorcampsiptuer poswisthin the peeisseedsi,tbeingnder -
toodhathepaymeat$20eracrdsinaddititoom |1l other
aymenrtesqu ired "urhdeaereasandi sasumhichhalbdecharged
nlypyncdor. amps iatcer eageé hecamps isteel ec tsehda lbethe
inimemreagecessdpytheoperat Baamshalnotinclude ;
omp | eatnedpe rmanéomtusing. and codeualigynfeonltessee s
mployees’.

o o80T . wa T

I

ED_000571_00019788-00009
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X OWNERSH | ®F WASTECOCOTERIAL. Lesseemay removeto other

landsoverburdeand wastematerials extracted frta|eased|andor

wastematerialwhichare residualwasteproduct®f processed orefsrom
theleasedland;provided,; fmineralsor by-productare removedor ‘
produceq‘fromsuchmaterialsby,-orfor,Lessee,Lesseesha! I pavy Lesséj
royalityas providedinderthe provisionsf thislease.

X . PROTECTIORF EOTVIROTVIAENTIRESTORATIGF SURFACE.

The lesseeagreesto preserveand protecithenaturalenvironmendon-
ditionsof the llandencompassely thislease,or land affectedry his
exploratlionrminingoperationsand to takesuch-correctivwae-ctionsss

may be necessarwithin thecopeof normalsoil stream-andair poitllu-
tionpracticeas follows:
R 1) Conduct -operatiosns as notto permanentilwpollute

any.surfaceor subsurfacd reshwatersupply.

(2)Control:-watesruppliesinconformitwithexisting
Federalandappilicabl@&riballaws and:in all casesholderosionand
flooddamageto a minimum. )

¥

B (3 )Abide byState Federal andapplicablelriballaws,

Regulationsr - Codesappl.icabldo waterresource tilization.
,,(4)Terraceand lar{dscap\/\eastedisposalareasina
reason’abrhannerat his owncoc:tnde>. . -pendeh.ellandscapinghall
incilude but is not limitedo, the planting-TJgrasses,shrubs, ,and
othervegetatiowhichwillpartiallwcreen tharea fromviewand
controlwaterandwinderosion. The surface cdnywastedumpsshallbe
lleftireasonablflat,and tailingswillbe coverewith soil to a-depth
thatwillpermittheearlyestablishnenatndpropagationofvegetation

uponthe completionf use of the leasedlandcr saidwasteor tailings,

dumpsol deposits.

(B)YConductoperationghatwiliImlintlzeair pollution
which mayesultfromstrippingminingmilling, hauling¢geaching,or
wastedisposaljnconformitwithapplicablexistingor flutureFederal
and Triiballaws ,and regulationsr codes. "

(6 )Assoonas practicablaftertheissuanceof the

lease,andbeforethe colencementof anysurfce-disturbinagctivities

thelesseeshallsubmita plan ofimplementatiahichshall indicate
bowthepreviouslggreedto stipulationsfenvironmentaplreservation
containedn thisArticleX willbe carriedout. Tne plansof implemen-
tationshallbe in conformanceith25 CFRA177 .#Hnd 177 .4dnd shallbe

submittedo the SupervisorandAreaDirectofor approval

3

- (7l)iadioactivwastematerial shalble treatedand
dis@sedof utiliczinghe latestavailabldechnologws set-forthin
and-subjectto thewrittenplansuboitteandapprovedpursuanito
ArtiWCIGX(G):hichwouldincIudesuchothergovernmentagencies'

s responsibflerradiatiormontrolanddisposal.
. N : .

ED_000571_00019788-00010
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(8 )within30daysaftereachcalendarnearthelessee

agreestofi!ewiththeSupervisotand tthe ‘Area_ Directareport

showingtheacreage(surfaceblisturbed,theacreagerembi}itatedthe ‘

methodof rehabilitatioanmd acreagegradedandbackfiled. ' “
X GOVERJV"ITREBMERVESRIGHTTO BUYMINERALSRODUCED . In

timeo fwaror.otherpublicemergencyanyof theexecutivadepariments

of-thelUnitedStatesGovernmenshallhavetheoptionto - purchaseat .

thepostednarketpriceon theday of sale,allor anypartof the

substancer substanceproduced ‘undetrhislease.

Xolale. DILIIGENCEPREVENTITORE WASTE "L esseeagreesto-exercise
dili-gencédn-theconducitof prospectingndminingoperationsto - carry
on-developmenand operationisn-a workoanlike mannamd-to the fulles-t
possiblextent ;to neithercommitnor suffertobewcolitted Castwepon
Theleasedland; tocomplywith the appilicabllasvs o f tthe state in 4

whiich-~thdeasedlandlis located to takeappreriatestiepsto preserve
thepropertwndoprovidefor the healithand safety awforkmen; ;to surrender
andireturnpromptly ~thekeeasedlanduponthe terminatioaf thislease

towhomeverislaCfullyentitledtheretoinas goodconditioms when
recedived. I f-the paymentsagreeduponby-thisl|leasehavebeenmadeand
tthe otherleasetermsand applicapleegulationsavebeencompl ied

wi-tht-heoffice T ixtureandrecords personalproperty tools pumping,

der i-llliineguipmentboilers ,enginesandminingmachinerwmay be re-
movedby thelesseeat -any timebeforel 2 @aysaftertheleaseexpires

by fortfyedt uherLetbeorvhsesdtepkbanaaemetgibiurielshesghsarhd v eroafi shahe e ;
pnospuectheventthelesseeshallremovethebuiZlingwithinthe afore- v
mentioned 2 @ayperiod. TneAreaDirectomaygrantreasonablex-
tensionf timefor removalof sucheguiipmenééndbuildings.

Xt FORESTPROTECTION . The Lesseeagrees:

4

(1 Y To submitin advanceto tthe ‘Areairectorfor approval,
a sitedevelopmendnd layoutplan,constructiombanandany-revisions
tthereto. :

({2 YyNot tocut,destroyor damagetiTberwithoutprior
authorityf theAreaDirector suchauthorizatnotoobe madeonilywhere
reqguiredy thepursuancef necessary miniogeraitions.

(3)T0 pay foroallsuchtimbercut  destroyedr -damaged
at ratesprescribedy tthe Acrea Directorrsuch ratestobedeterminedn
the basisof 'salesof s imislart-imberinsthe vieidnity.

(*4 )Not to interferwiththesaleor removalof timber
fromthe land coverbky thisleaseby contractorsoperatinagnderan i

approved imbersalescontract nown ef-flector whichmaybe entered
irntoduringthe periodof thislease. -

(5)YTo do-aill in itspowertopreventandsuppress

"faresZbrushor grassfireson theleasedliandand in-itswvicinity.,and
-torrequi-rei-tsemployeescontractorssubecontratorsandemployeesof
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ontracdosrquctomactotrodolikewis‘]‘@p1aceitsempl@)s,e
iteotracsosubpedraoccrtiand temployefesuchontragdor
subosoraoresoploywend t heased | atrhdd iasba so fanyauhor i zed
officoefrtheBurea)uflndiAlﬁfairfsorthwurpoeésuppresnsgi
foresbrusor g réds$sevsithhanderstandindchetatymea f
sucherviocadalblemadbythd&n teSateatratetsobedde -
m!nebdythe‘Areirec,tv@hricmatesshalnlobeIesshamherates
ofpay reva.ligliinnt hesic i ntiyf omsewiceosfs i i | ahlartaecr
providedanopaymesnhalblemaddéomnserviocgenderiandheup-
DfeSSbOf-'ﬂ'resfowhicthhe_e$eei,tsemploye*@emt:ractoorrs,
sbcontracotro rtsteenpoly eeosfsucbontracoogssbooractors
areagespons.ibl

(G)Topayforthelossf"artmberten(m)inchesr
orénd améewccanseédyfirefsowhicihtor 33Yo f i ensp ! @&yse,
i tecsohraerts s ubgéeacarsrthemployeétsuchonde treor
ubontracadoessponsfbitehesbr brspreatihas senean t
fthealucecefsuctdamagesbedetrenindgtherreBirecbaoathe
asiosfthealue sufth imbensal esfsmilatrimbeéenthe
i miict.yAles to phyquidatenddges f goaglimbdmress
haten10hnoehsindal i tedestrolyegsducHiiresndtopavyal |
ossforthe uprpessnioof _ fi deswh bhitoranyofi tempyee,s-
ontracoossbodracst protrhempoly e eosfsuelc @ t r aocrtso r
ubctomactanrsrespsoble

3

OO A TOo »m

7 yNott obirmulbis;htrasohrotheirnflammble
eflBaexcewithheaeonsenfithé reB i rectamrh ot u®

a-t

Xplosiimes mmamerastoscattienfifa_l abelzeé¢riadsthe
urfacfthe | dodindge f deamsoexcepstautohr i z e ddo
o ~-btyvh A reB i r eocrt

»n o o 3

NT-Thel andesribba&einhalnlootbehel d

LOPME
yvthde gefomspeculapivpe shutfominingthennherals
peciiefd the Lessee ssitp@hainnualihgevel o? @enmdimprove -

entusponhe easé¢dndorfornheene foifithel easé¢dn.d

ot lesshaf150peraace Thdesssbaalflidvithheérea i
i'reciBaoitemizsedemet indupiatew i thisnndaysf terah .

alendgamnr othemoumhdec harc terftheaevelopmexpteintdures
urinchealendamr Thes atnmeenmushecertifaadeorathy
hdesseeritsagentlifthdessdailtsodiig:ntdgvelop
perattheenine or prodtinee altbheferomthis easweilde
upectocancel IaEixm:rewlnedevlecpEenbpeatioonrsproduc_-

iohnavbeeprevenb@&is'rik,eanActofGod,atrmiisairvieor

judicirels branaoth t titbutahbtlog hd es sece ,athecrausbeeyond .
heaeaosnabbtent roflthd s see. .

KAV DEVE PM

“—th O e 00D BT

-+

XV . UNITTImdodl - bnt heeventtwo rmore easesmr.i sae
siinglbegicmilnimeiinaccondavi trhapasndp l'ansshowinlge
p*roc‘)pserdinimngethods a pdanlteeyow i cchhaveeesubimt ted
‘bythel.e;eeandappro»beyd@t&mpeisonhenheLessmayuniiez
suchﬁe.asesdesrucmermasndconidﬁonwasmaybeagre@qbobythe
Lessor ankde ststeeetliheconseanftthdreBirdor .
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XVl . MONTHLYSTATEMENTS To keep anaccuraterecordof the
miningoperationsshowingthesales prices dates purchasersihe

gualityandamounto
f mineralsnined,and removed the grossrecelipts,

tryansportatiomjningandmillingcostsandto furnishthe Supervisor
and theAreaDirectorswornmonthlyreportsthereomeforethe twenty-

fifthof the succeedinmonth. All royaltyaldadvancerentaldue shal/l
be a lienon.any improvementstools machinery amdherchattelsused i
intheoperatiomndupontheunsoldmineralobtainedinderthe lease.
Anauditof theaccountsandbooksof thelesseeshalibemadeannually;
Saidauditshallbe preparedand completedya certifiedublicaccoun-
tanthired atessee’'sexpe:TseThelesseeshallfurnishfree,through

theAreaDirectorcopiesof ttheauditto theSecretaryithindlOdays

afterthecompletion of-eamzthdit . - The auditshallbe completedithin
120aysfromthe leasanniversargate. ’

D CAYAS IS O REGULATITONS . Toabideby andconformo.-the termsof ”*
thisleaseandall regulationef t-h&ecretarpowor hereafterin
forceandrelativeto.suchleaseincludingbutnot limitedo 25 CFR

17 2nd 17 70nd 30CFR 231 gxceptas gualifieHerein. Rateof royalty.,
theannualrentalor thetermof . -the leasemaynot-be. changedby a k
futureregulationithoutthewrittenconsentof-thepartiesto this .
leaseexceptas providedin thislease.

XV il ASSTGOTTITNTF CTEASE . The Lesseeshallnot assignthis
leaseor . any-interestthereinby anoperating@ggreementncluding@gree-

mentsprovidin
P gforpaymen’cof overridingoyalty . Th leesseeshallnot

sublet anportiTnof the leasedliandbeforerestrictionasreremoved:,

exceptwiththe Ipprovalof theSecretary I'fthisleaseis dividedby
theassignment otfherentireinterestinanypartofiit,eachpartshall

beconsidered separateleaseunderal !l ‘thetermsandconditionsf the

originallease. -

Xl BOZO. To furnishto 'the Area -Directam-.acceptabile
suretybondmadepayableto theAreaDirectorfor:the benefitdf the
Lessorguaranteeinbeasetermcompliitanceasprovidedin-theapplicable
FederalRegulations The rightisireservedtotthe Secretartyo stipulate

theamountof a bondrequiredfor reclamatiporposes. L
LIQUOR. .
XX The Lesseefurtheragreesthatit wilblnot use
orpermitto-be-usedanypartof-saidleasedlandfor - any unlawful i
conductor purposeChatsoeverthatitwillnotuseor permittobe used
anypartof'saidleasedlandfor themanufacturesale,gift, trans-
portationdrinking.or storageof intoxicatinigiquorsorbeverages ‘in

viibodlatiomf existinglrawsrelatinghereto,andthatany violatiomf
£y
thisclauseby the.iesseor Dithitsknooledgeshallrenderthislease

voidableat theoptionof theAreaDirector.

KX 1 IINSPECTION.The leasedland,Z?PUrtenanceandal I/’

booksandaccountsof the Lesseemaybe inspecteby the Lessor his

agents.,or theSecretary.

ED_000571_00019788-00013
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< OXXT T DISPOS|ITOBHNHIERAASB BUREACE . . o .

(@a) The Lessorexpress!|yweservesthe riZhto lease sellor
otherwisalisposeof the mineralsot subjectto ti1isleaseand the
surface.othe landsin thislease undeexistinglawor |awshereafter
enacted,suchdispositionobe subjectto therightof the lLesseeto
use assmuchof the surf ;cas is necessaryin theextractiomnd remooval

Ofthemineraisfromthe teaed Land.

Thereis furtherreservedio Lessorafterconsuitation

withLessee ,the rightto constructyseandlintain canals,pipelines
andsyphonsonandacrosssaidlands providedsuchuse and facilities
wiiilFhotunreasonab lynterferewith Lessee ' mminingoperationand

risghtsunderthislease. .

(b)y Lessormay hereafter grantto otherpersons, fiirCsor
corporCiionsiland gas leases , non-l"rderdlleases, licenses oiland
gas prospectingeruits,or riights-of-Cawponithe leasedland,; oiland

gas drillingndproducingactivitiesaybe carriedout concurrently
witHhessee'sniningoperationsprovidedhoCTever thatnooilirights
or.installtaions of any kindshallbe situ3tedsoras toundulyinterfere
Cithessee'srightto carryon itsminingoperatiCnand relatedactivities;
and providedfurther thatnowell eay be drilled for -oblh-gasatany
locatiomwhich,in theopinionof theArea ltaningandOil and Gas sCorper-
viivsomsouldresul tin unduewasteof mineraldepositsor-constitutea

chazardorinterferswithminin&operationsdeingconductedhy Lesseeon
t'hele-esedand. Tne provisionsf thisArticieXX | bhallibe included
inanyoilandg2s lease ,license pirospectipnefrmiztor right-of-way
grantedby Lessoron the leasedland.

(C)Notwithstandimg’xy otherprovisionmnif thislease,the

Lessorreservesthe rightwithoutliability of anyné, exceptas
providedin thislease,to granhtto gualifiedpplicantgights-of-way
forpipelinesofor the transportation ofasjihel iumr petroleum
products forpowerlines, telephondelegraphnd"aterlinesincident-
tOtheoperationsfsuchpipelines,acrossthelandsc:bracedinthis

lease uponthe condition -thaptriorto the grantingfany suchright.-
of-waythe applicantthereforeas. a conditioprecedentto-suchgrant,
shallfilewiththe AreaDirectorthe. folloZingACressedndertakingn
vritinmgrthe express benefiotf Lessee:

1. Thatapplicanwill eitherburythe pipelineto. a suf-
flcientdepthor. at-a placeto be designateby Lessee . constructnd
maintainat applicants ' expense  a ranp.so that-loadedvehicles,

includingessee’' sheavy8iningcquipZentin2ypyassunhinderedversald

pipeline. T henevesla.i-:dpipelineis relocated pursuandé subscc tion N
(2 9f thissection(c)of thisArticie X | lappticanwilTeitherbury
t kirelocategpipeor promptlyconstrucand naintain . btso::eA:e'nse,
a~suitableampina nelplacedesignatedy Lessee. Lesseeshallnot
be-responsibléor danagedo saidpipelinecausedby suchvehiclesand
equigmentcrossingsa‘idpipeline.
s
' . 8 -
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2. Thatwpp! icanmitl hakadeguapgrovisionsthin
nstructoifcsraiqbipelinpeo,wetransmissﬂionrest,e!ephone
legrapriwaterinesothatinthevent Ddtdetermibegd
ssetehaminingperatishseulbdeconducweidhihheareafthe
ght-of owatthata poweorindustrpaandrothebuilding
oulbdebuilinsuclkreathel ineanbheexpeditiously relocated so
nottointer fevieth esseedperatiommdappl icasnhalmake
chrelocatiime ludianmgynece ssabrryidg i'mg i tsownexpense,
tohiisni x( 6 mon thfsromeceipfnoticienwr i tinfgromessee

1

qguestsopghelocatiohdapplicafmti-lso ke suchelocation
thisnuchl ix{(6 montheriodegssearayrelocathbel inewithout
abiliatnydatthexpenodapplicant.

SccApplicawithlagtal ltimesl,:eengintaandrepair
i t'sownexpensteheportiodfthepipel ionrossingpeleaseldand
suclkaditiasnot tionjurenpdangerrinterferweitihess eoer
ypersoonrf)wroperdtyoraboutheleased land.

4 Thawpplicawmithbromptdyvanyl2wful taxdayrges
assessmemitscedpomrleyvieagaindheipedipveimprove-
nterappurtenanfnaeennectitdbe rewipghoviccdadatbppliicant
ycontedhevalididyamounotfanysucHhHax  clargerassessment
dsshaldotbeconsidedeaediolatioofnthistip:Jlabtod
asonafiimeftefrinadeterminadtismchkoniesbtya competent
ibunal s =~

5. Thatwpplicerhtalberespons;bflodnydamagdopss

propertiyn,juroyrdeatdfanypersodhirectdsindirectl!ly
usehdytheenjoymeonfipipel inkeghtandshal holdessehearm- o
s@andindemn.iiftyagainahyandal lclaimsher2fomndshall '
rthapldessehearmlietsomndindelDiiftyag2insdtamagteoor
sofproperbeglongithoggpp licaonrtinjurtw or deatbfany
rsoomorabouthepipeliaeossingbemaloff oratthe invi-
tioonfapplicant.

6. Thatwpplicasnhtaldpecifivwriting othelessetehe
dredswhical Inoticasndrequesmaybemailed., .

(d)LESSONGREETSHAT : .

1. Nopipelineght-of gwamtaedrossheleaseldand
aldxceefdi fty50feetinwidthRights-of fwagowefines
dothepurposgsantadrostsheleaseldandhal beofsuch
dthasswil ' Bccommodahelseltebesseepasrmittedecfihe
aseldand.

2 . LesseshalbegivethimelvwrittemntickeytheArea
rectofanyapplicatfien ights-ofewaytheleaseldand
fortechesamaregranted.

3. Anexecutedp!l icaotfetheundertaksépgecified in

ectiomrlabovenda trueopywyfthegrandfrightdescribed
hereéhalbefurnishLeedsseueportheg,rantQiuganyapplication

rrightosvert heleaseldnd..
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XX ALl JSURRECDCERNDTEDODINATION Thelesseemay surrender - this
leaseor any legalsubdivisionhereofpby filingth the AreaDirector
onor beforetheanniversargateof-theleasea Citten-—-relinguishment.

l-f-the leasehas beenrecorded thelesseemust fre a-recordedrelease

wi-thheAreabDirectoron or beforetheanniversa=¥Yateof the lease. »
The relingwihmentshallbecoCeeffectiven theeate it is filedwith =
th&reaDirectorsubjectto continuedbligationmnmnf thelesseeandhis
suretytopayall accruedrentials royaltiesand ntherpaymenitsiue "and

t Oreconditionhe premisesinaccordancwiththC termsof thislease

and theregulations The lesseeshall within3 (daysafterthe termi-
nationof thislease , furnishtheAreaDirectodeCailedandcomplete
writtenreport ratiodoneandaldl |l iDortion ~concerning
thenature an?ﬁLIhmg}?ﬁf‘zlnerals. 2 E-FR¢7F2——2-3)

XXV OF SPPERVISIOHRY.C SECRETARDF THE INTERIOR, .
Shouldthe Secretarwat any timeduringthelifecf thisinstrument,
relinguissupervisioas toallorpartof-theac, . reacgeeredhereby,
theelinquishmemf’oesnotbindtheLesseeuntiILheSecretarjnas
given30da) :;sWwrittennotice . 'Untiltherequire:: emmrefulfilled,
Lesseeshallcontinueto makeall paymentsdueunderi1Articled V'V and
Vl.Afternoticeofre!inquishmenhtasbeénreceivenby Lessee this
leaseis subject-tdhefollowingiurtherconditionss=

1 5 AL renta‘landroyaltieaccrl’ung 1 be.paiddirectl!ly
{t OLessoror itssuccessorin titie. e Se

2.1 fat:thetime . supervisions reliTChed by the Secretary
as.to all-landsunderthislease,and lLessecechas a-ll-paymentsdue
undertheleaseandhas fullyperformedl!lobligatiolbSh ltspartto
beperformedptothetimeofsuchrelinquish:entt,},:enthenameof the
obligeeon thebondgivento secudJethe performancel’ the.leaseand on
filewiththe AreaDirectorshallbe changed tdhe Lessorwhoholds
tht-leof recosror

XXV. WATER WELLS Uponapprovalof.the Lessorand the Area
Director thelesseemay,at-itsolCfCexpense dril ald equip water ¥
wellson theleasedland. The Lesseeagreesthatat Che terminatioaf .
thislease ,allwellswithpotablevater shalbe |eft intactandproperiy

caseduponwrti ttenapprovalof Lessorand Agency sC7errintendenliesseec
may removeall mechanical pumpégygipmentinstalledby Lesseeat any '

wellwithinl 2 Q@aysafterexpirationf-the.lease.otherwisesuch

equipmentshal b becomehepropertyf the Lessor.

XXVl DAMAGES . The:lLesseeand allof-his conitractoasd
subcontractomhallconductal loperationautholZzl by thislTease
i'necludingonstructionoperatiomrmaintenancef zmy of the facilities
onor-connectediththislease soas -topreven-t cessarydamageto
naturalresources mprovementasnd-the'envitonoent: <Onterminatioanf
operationsenderthislease, thelesseeshal lcakeappropriatprovisions

fortheconservationr,epairandprotec‘tionfthe propertyandleave
. 3
alltheareans owhichthe Lesseehasworkedina safe conditionnot

hazardougo Iv‘i'feand limb ,all to thesatisfactioof the Lessorand

»
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XXV .. LEABITLFOMIUGE . The Lesseand allofhiscon-
ttractorandsubcontecaorsare]l iableforanyandalIdamageseslltrig ’
frrromit sope-ratonsunderthislese, incdudinginiguryto tthelessor,
the temntsg l.ibcenseeamdsurfacewecrs, and forany andalldamaes
ttoordesgructhoof allpropewt causedy -t-hlees ee' sopeatims

hereuder .  Thelesseamgrees. tsae andholdthelessorand ~t hlenited
Statestheiremply:eesIicemees and-t heeur-faceoDe r o r thelir
énantsharmlesSromallsuitsforinjuryorclaicsfc«rdamagesto .

personsandpropewiresutl nhg fromthelesse soleationsunder t his

leas e .

XXvi-l . ROBRS ., Thelessemayuseexistingoads ifany, ~on the
feasedand. Onappliactiongduly a.pprovedritingby thelessormnd
theAreaDire tor, thelesseeshallbe entiitidtoconsg ruc¢citandmalin -
tadn at - tewn-expenes ,anyaddil.ionalkoadson theleasedand . w
necesaryforexploratiamdmining. No partofiany suchroadshall . .
mureto thebenef ibé¢f-t-hepubl ic and t hpatb | i cshaillobtan no
rightsthereon.lfatanytimetheLesseedoesnotrequirethe u. soef

any suchroadfortheoperatneauthorizeder thislease . rupon

terminatiowmft lis -l eaberany cause wihsatve theridt -t-ouseany
sub.roadshallceasegandroadsurfacshallberedoredto i tsoriginal ’
cond-tonunlessotherws$eagreedandal]l t hrei 't s’ shalidrewst.in
Lessordamecordance wiliavh. Thelesseeshallholdthelessorand t he
UpnitttedS tatesharmlesandindemnifiyhemagainsény loss or damage -
thatmighitresul tf rom thenégligenctonsrductionr ZTintenancdy

Leseeof theCoad.

XXX INDIANLB OR To theextentallowedy applicabld&ederal
andSit-atelaws thelesseeshallgivea prieityr-ightof-empl oymentnd
trainingomembkrsof theNavap T ribeforalilpos iitonsforwhichthey
are q uvalifeeadavalilablendshallpay theprevaling Jagerates f or
similaservices thmearea . UponinitiaHoiringandwhenevert here-

aftera-j b openingcaears thelessee i tscontracto,randsubcon-

trractorsshal lgivenoticeofsuchopeningotheAgencySuwerntadent

s-taitnig thetmeandplaceherej o appliationdolll'bdaccpted
Lesseeamgreestogiveprioritiyoemploymenatnd trair. ipnd Lesor-and
ot-herNavag Indiandorskilledndunskilledtebuiliadl-andother "
h-igher chs. incomecitonw]thlLessed soperatiomrancerthislease. *

Execeptin.cases f emergeny nonomenmberof theTribeshallbehired
for anyj ob untiI48hoursf0llowingthedeliveryof suchnot i ceto the

AgencySuperinndcken-t

XXX INsSURNMCE, SOOI ABECURI| TY!EB ,ETC. 'ThelLessee

agreestocarryinsuranceoveringl!lpemsoP . workinsin, onor-imn
connetionwiththeleasedandfor t hiees se@s~Ftdbfr | l'ycomp Il wi th
theprovisiomsf thestatuteowf-theStateofNew -Cexicocoveing

workmen' scomensastimandocapatonaldisaese as arenol_ . infore. or
asmay be amendd . Furher, thelesseagreestoco=pl ywi dubegumidodip-g-
ttems andprovisions oafllapplicabléac-sf theSTateof Necxico

asnowexistorrasmaybeamendedpertainingoSocialsecuity unem-
plomentcompenast im,wages hoursandcondtionsef labr ;andto
indemnifgndholdthelessorand t hlenitedStatesarmlesdrompay -
.men { *

ofany 4H‘amag®scashed’by thelessesfailure tcomplwith
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theslews. TheLe seehalplayal Itaeslawfulleviedassessed
onthe al,eseveranpreoducteagn pdoinor removarfanyef-the
mineraclsverkydthisease

XXX . HE | RBuUIDUC CERSININTEREST tisfurtheave ntaend
andagredhadalob T i gati ndeirh 1 $¢cassehalelxtendande
bindimgonandeverbenethereshalilnwrtothereirn®xecu-
torsadminis trsastwccesscdgrosrasbogsof-thearitsito -t his
l.ease

XXX 1. GOVER. . NEMPLBENEEASmORCQUIREAS. Nolese
asbsgnmebhheeocdr tnitemeishee i mw,i | heappoveldoanyempoyee

oremployee_shéJntecStat@svernm&e}n’thecromectwdththe
Burea;tﬂind!a\n‘fiarsorothwirseandnoem;boyeesthe[nterior

Departmsmat lbleperimtetdt ocacqu igryineredh s ulcechas &y
owarshbps bckincoporatnshbavingasesinanyothemane

XXX PERALIESFailugfethd essdocomp Wyi-thny
p pvis bnseof thel easeor threegafionsontmedn 2CFRI.72nd
177 andd 0CFR2 3 1ordersof theAreBiréeorortherdewns the
Supeisqgshall-sabhelease ctancel ladvioh8ere trayor
thele seéoapaalytofnotmorethalRlIVEISREDDOLLS (8050 )a
dayforealhbandeverdiaythetermesf.theleas, Theregul ab,iocor
s.ucbrdresare i olte dort-obdhsukpenalamndcandsd atni;o
p.rov.idd,d haltesseasdalbleenttiledonotiaasdhearimighin 30

daysafetrs-uchoicie withespetdthetermsfihe l. e aseu;
l'ationsor.ordersv.di o leadiwhichenmngshailblehelHdythereasa
DirectorfheSuervisawrhosendingshall “brec omnmnlasdrne

appedbtaketmotheé& emred arpursmtat o25CFRPar®2 ,30CFRPar t
2904 3CFRPar23ands b ttil & Chptelrl

XXXV . CANCELTLI OND FORFIE]'URE:En,intheobfn:mfnthé
Secreytatrhere bhaesa violan éddanyofithelermesrconidt ine
of -t hliesa sbed v ere s trilcntare rveantot h S ecrethasgthe *
r-ighatt a hyme ftedr0daysotide tlhesese sped¢y intghe
temsandcod i tin®ovibatedndaf-tearhearg hirttthe lseshal!l
soregqgutew it h i30dayesr reeaipdinotectodeclattleisease
voidand tLkesormayt-hen i fankeed i-a p & s esionof theland
prov.ideeds s doeesotcurétdefddwithiB0dayer I fLessee .
rregeus ta heariagddoes nateéetsdefaulbtidghi2n0daysa fetr .
t'hef inadlec¢ is ireems - lbnfrom s hdadrinfftee rres trimrsairoe
remodegthelessormay u seaamlybl erecedyin lawor equity f or

breaoeoh thisontr dotthe esese .There _edisepsec i fiedeunder

are naddtiiono reemdiesspeificywawdrdovided i n-4+2Z.35a0dER7
XXXV LBl LG BME Divl etheleasddndsint rusotr
restricsteetds, al bf theesseesoblgiat i ommdetrhis | aade

theob igadnes fhisuretiegsaretothdnitsSdatasiel Asthe
ownerng thel ad.

XXY | . oA PDUERAYMENTAnyandal baymendpeci fied
hislesme ,inpculdngut btiloimitedroyaldmwyd v ampidsof

edue date semaihites Bttherate 0fber annufromthe
payme nbtesened e unt | -pdaaind s palymensthsa iniot provide

t

t h

da-t

exclus foomanydeaulprovisobdnhe l @ase.
o \

*
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AcFowiledgrnésmustbe ‘inaccedane wih theformsprescr.ibég theState
n T c-h tthelandis s ituakd.

TATEOF lelw Mk dc o

| S S
’OUHT\OF Berd i1 1o t . e

BE | TREHS11RED Thatonthis 24th dayof Mar ¢ h , A.D. 190
ef?retheunderisgneda Notary P-ub lic inand ffortheCountyandStde

v — red
foresaid, personlkly alp8 G. Warpock

. ) =

o me epsgnal lylmown ~'to. be tihdeentiicaplersofX) whoexecutedhe \iotlhiin
nstrumenbdfwriTingandsuchpersmo X )dulyacknowledgadeheexecutioaf "t he
ame. g 4

INTESTAINOMHYERGEE ;1 havehereunbdsubscribend nameand affixendy s'ed

i thedayandyearlasthereimovewrtten

e e -

DIANE €. TYE

i JEW MEXICO
CONDTARY PUBLIC - MEW ME )

Notary Bond Flied with Secretary of &aﬁe

My Commission Expires '“;Q /
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XXXVl . NOTCESyv. PIDYC - BEZAIl Il notdes paymptsanddemir..  ds
shalilbe sentto theaddressesesrelinrecitedr tosuchaddresas {he

paritiemayhereatiedresgdgnate i nwrithg,;

AreaDirector TAreal-nliingSuperviisor
Bureauw f I'ndiivaffalirlC U..8 -Geo logic@Urvey

? Nava jo Areal f fice 50 %arguetteAve N W-
-1 n'dRdcok. ,Ari-z ona AlbuuerqueNewMexico 87102

AgencySuperintendent
Bureauw f Indiabffairs
EasterNavajodgency
Cr?wnp-int Ne\.He o c'od

I'NH1T TNESSQ ERFEP., thepartiesheretdhaveexecutethisagreeoent
Lonthedatesppositeheld rrrespediesigaltues,

WITNESSES: LESSEE:

”",/‘mum EXPLORATJ0f78l DEVELOPMEN) coR a1 o

380 L amnoSacramtoNE
- ATH., NM

ﬁ\a e)

S H B Warmc

"By / , /] Date 3—2?&8
(CAdress ) ¥ -

@ eze~— 3810 Academy Parkway South, NE

Name ; Address
Timothy J./F¢ ) e !

1@ & Ra > p Avaeiwe ,NE
ATb., NM (Addess)

Wil TNESSE:S - : LES'®OR:

//)//%// J ko M@Mmﬁ;[{gz Date_3-24-80

(‘N-am

5’ ffz 77wy %M Brown Vandever #6841

(AMdress) 23«57)/\ (Printed or typed names& censsinugher)

(N-ame ) P..0 Box262 PreittNewlex ©
(Adgiress)

(Address)

(13)
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(Name ) Date
; (Signhure)

(Adid e 's’s )

P(intedrtypechame&penas i)

(Name) :
(Addréss)

(AMddmress:)

Approvednderauthoritoyfm‘emoranduruated\lovembr2,1979rdll
tthe A é¢mng DepuGymissodoner, Bureaw filndiaAffdrs totheNavwajo

AreaDijireftor .

APR-9 1980 7¢5ﬁg'ﬂ

Date AOTilAAreaDirector

(14)
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Y<!..r1v1/18/79

UNITEBTATES

NNOO-C-14- 80396

i, ;:;
oA e DEPARTMENIIF THE IINTERI1OR

M»,, P BUREAWF ENDIAMFFEAITRS

- .a Contract
=2
P MIENINGEASEINDITANANDS
ey (FomMmineralwtherthanOilandGas)

- el w:Minindese Navajdéondiall|lotteHdands

D

THISINDENTUREF LESE Madeandenteretdntoingu

adurpl-icaten

this 24 tdhayof Mairch s _ 198 BetweenBownVandever

¥ R
"oy heirsasthecasenaybe.

of McKinley County, Stateof New Mexico

"

(Probatho . )

, partofithe

firstpart hereinaftemlledhelessr, andTao i b¥ynlgration & Development

o f Altb ugueue ,'Statef NewMe xcio , P

Cor@ration
a-t o f -t hes.eond

part hereinafteal ledhelesseeunderttheprovisiomd theAllotted

LandMineralLeasdédctofMarchd ,1:90%93%8tat 783 3ndanyamendments

t-herteo .

WITNESSETH

. Les®r, inconsidetriaonof $12.253,50

bonusreceptofwhich

isherebwcknwledged,f therent andoyaltyobepaid,andof tthe
agreememntf thelesseehereimrmontaiend, grantandl.easegntolLessee
forthepurpeseocf prospeaingforandmininguraniumndassociated

mineralisnciudingnsitusolutiominig, exceptioal, oil, gas and

anyminerahotassociatedithuraium uponthelanddescribead follow:

Southwesitas r t. e ¢

Section 18 5 Township 13 North

s Range

10 West .

. New Mexico Principal

* Meridia

I'ndianbtldted anagdlcKinley

s andcontaining

1638

nNavajo

CountyStateof NewMeXxcio

acres,
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Ieasédndsisnecearyocarroy"ﬁhe’or&”eXpd’r'h@r:
develm@minmg ,produc,ipngc e snsgandins Luwuecove(rsyol ution
mingn milbLingect t hop pviism so f2 50 ldBndanyother
applicalbaslseandreguiaeansmakd ingnde gsaimineaits
includd bginsgubejc ttopliymenttos b deas hegiaf i eret

fror-t hSubsjc tt ot hel imtiat i ohnesredfepo ideGlLessasabal/l

h-a'v d-hea'ilgtandii-cenisnecome ctnivoibthe€ 2e it iof ~m:inoing

theleasédndocons:t rukaremwnidli-sgp plrlxe s phAnt,stanks
andothertuctuusedrusefint-herbuctfpeoees s ianng
tamsorabho fsaiminelramakex gatiompekbgan s dopkiels,
ditched rans roadsairbadg ranismd nl heamnminie NgsyE@rhp Odv e -
mé e dwisceedcru s ke ff aihefaoi @ it @d WuUsogner rOeC @S Goi Nra tpeo v elri ne s
plageachinangotheerquipcemdf kxturespen ~dheaséddnd-
usandtranosrpt/atedrevelotmyzLdesseBthegeaseldanelndany

:oth\eatemada\ailablteoL&se;qsrepafroeL%rkEtremo,vmrose

5

andellmineal;sdo adberthingposailieasll andhamaybe
necessarcyartragntheninimoperiatnisereundienrc l udtmg
tnghoth__ngssandegrseshowea,therihgtscontaihededjonot
includee righermhaonedtuhmp rd B po soefwiis tpepduc bdbg
midn@ndni l Lbiomgthsufacef 't hesed ads

( a*)Survey ofLeaeselreime s

Within® daysfthepprowdths |lessg Less ada
i t®ownexpen-ssehahlalve hel easddnduveyeddaregistered
surewo, rtthéd andar poseditbubs tanmouwadrtsanda t i.e
edablisviedthe  nesUn te8ateBubl $ecrvemarke A
cerctiofpile tmapof “thHheasddndhalbleffuPikedtotheeirea *

Diegc tronnquadprhuczetandtwoaddtonaclople‘surshetjothe
S:up.eirsvo . ‘

e R M Sl 8246 ByOd A @sh 6P TP H B @sPh @ B B {Bm il .
dblidRErFE&m ftesthennerabpeci fare@oduceacpaying
guatnt-i e.s

| DEFINILTION . D Arcateoareefr s - . .
i i 1ot 0 o fjacl in

char@eftheNaabAre@ffi,cV\Bind&voclA,rzionao,rhiwuthorized
repradeavd TheSercetwreegrstothdSdectarpfthelnteaor
orhimuthoézed repgpegaeSuperviredrsto thd reldining

Supe’soru.SGeoIogISwaeNyAlbuquequeJ\AMexc:o orhis
authorirzepdesavd

ICONISDEATONF THBEREOC | NGHHBE ES S RAERES

[ V- ROYALTYWopyg orcausteobepaido theeBieactor
witbopiedthe thementtst he uprevi s,offortharsendeeaf it

ofthdeso roglitesalculattedpetiednExhiibt" " A"tached
hereaodyrefrenecnadaeparthegeofSuchoyaliesregable
notlatetrhamheZStdhayofthesucode:enrgontﬂmLhlCrhoalltles
Lredue .
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V. 'WWWTYAminimuamnuarloyald)3f$200per
acreshalbleomaueandpayabbeoginingithhedate apfprovalt
thideassendthea fdr$D ® peacre emchmiversarytelf
t-h

Gapproviedae .| ftherkesprouctniouringel easgearthe
mi-nimurmoy ab $hal il dre-ditaegdanis tac uatoyaldyrinsgych
yearbuitnooheryear -l.ftheleasikessurernderedcanceldlno
advanceyalpgid ltesswill bengedfu

Vol ANNUARENAL . Topay o r..c tacbhepaidotherea

Direbr f or uitskendbheafidfthelessgoinadvaacbhg:dinning
-w intthhhedat e apiprovaflihe ls.egasannuwarledal it hesumo T
$5 0 peracrdor - ttiertsleasyeamndtheretaefi$b 0 peracren
eachnniversdatye ftheapprovedae . Therenshalnothe
creditaegdainsgaltiescruinhgthelessandethidase!lf
ttheleasiessurrendeorregdmcele,dnorenaccruitncgtheLessor'
willbere fned.

Ve ADJUSTMBENROYALTYRoyal rtTeteshalble b jgd to
easabladystmendiy 1 Beretatwoyearsfiecro_eciapro-
ucdmbegimandatthendofeackwoedygel-ivegeaperiotdhere -
fte,rbaseétinmarkectonidtionassupporbeydvidenfcreon‘nhe
ield

- DO =~

ThelLes seagreetshatheSercedry frorttheurpeof
etm rniinighero yatliedue heeadermaye st ab liséaosnalbe
inimwm-l-uefso.r . >tmhiene raplsoderd . Dueconisderiaotrw il | be
ivend thehiglsdpriceadtoprodusdgdomberalosf| i kguality
roducferdommhesamegenerateathepricPeceivbeydthe Lsesg
os$¢edpicesmndoherre lveanimat- t e sincludiiimg ormaipiroon-
idedylLesseeAitnotmeshalitlheadystedoyalitgtbeless
hanheratessablishedyearsftecdolercimidoduictnbegnis,
otwtihisan#dia@yotheprroviicsnofthiSease.’ ’

D el o Tie 3 o

VIl EXCAVAONWASTEITCCONISRUCTIOREA 11 ifaurthewr

agreetdhainaddidnto a pdyentsofbonws royalieandrentals

erefforee tforthhe L esssheaelply t ot hehred i rcetoforthe
seand bedn o6 fthe essorTwoHUNREDDOLLARSE0O0O peracrdor
achcrendapropdinatemounftoreaclpart anfacrwi th.itnhe

@asedand u Sedpermanecnotnstcrtiuonopenﬂbmininogrdumipng

3

LO N o o

foverburden beprwdscftrsomininagnanil | i-8gbejc ttothe
rowiimso-fArt b lel andArtb |l eX(6) Thi samounstha lble o aue
ndpayidlkatihendo f-t-heleaswyearin w-hitchhe uesfet heacreage

om,me~ceasnds‘haIblepeyabeonetimenl.y Befomeysuchse

mmenes, lessesdalinthe BnrequiriemArticX6)heroef
furnidhbtheSecrayvawriltemrocedupagres tor. imeland

o .o 80 o

3

The bteeeagreetsopaytotheAred i rectfoorry ne y asned

benfei’toftheLeSSOTr\NOHU;,REDDOLL;S($020)pe racrdor a llalnd
usedorcams i tpeurposweitghirnhel easedmise si'tbeingnder -

s bodthatheayment®$D0Operacrdsinaddititoors | lo her
paymenrtesquiruendethideasaend sa suriwhioél..halble c-harged.
only o fioe ams i taeecreemg Theapsitseelecisehda’lblethe

minimwmrreagecesg dorihemwratn andshalnotinelude ' ‘
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1'% OWNERSWFNASTE L TELLl Allseemay removether
ndosverburadnedna $ ema & raik e x t radckcftreomhel easddndr

stmea 't e r iahlischrerebsduavis teoepducotdproessedesrom
e |l edsedproviddéefminerealrby-pucdtareremoved
oducddegdmucmhatrilsby orforlessgeseeshalplavesi_or

Yityasprovided thmedevisionshibesae .

X PROTECTOPBENV RO MENF{ESTORA‘DIFCSAJRAFCE
eLessemgredspresvennd otectthe thmalknvironmemt
bhsofthelandncpmsdbythitemsorlandf fecbghis
plaotriconmd mimgee rtiaotn,sandtotake swwkcveactions
yorenecegsryithime opeo fnomal-sdél s teamndaimpollu-
omT act iasefsollos -

(1yYyConduape riaotn s o amso ttopermanitlpoliute
ys u-r f aocres u b sfuarc Er.esha t esrupp.ly

(2)yCwotrovlatesruppliiemgsohormitiytbexding

derandaplicabTeibdawandinal ceshol&roisomnd
ooddamag®aminimum.

{3 )JADb i dbeyS ttae Fedrea ] andypp-l bda&l rbia Laws
gulatooBedeasp Iciab lteowat e respauart i bation.

c4) Tea racaend andapwa’s tdes posateaisna
asonerrbaln@rathisownco;ande_“ese.Thelanszapilsgall

cdeg but i s lrnmiedothe dntinggrsase,sshibuw and
hevre g ettiaowmh i cwhi I partlilasceebhearefomviewnd
ntroaltearndiinérosiohhesur faci@anwasteumpshalble
f-teommnablifyla,tandta iddgs -wbheé&doverweihts o i | atdee it

avt il penmri-tthear leys bdi shmeartd rmagéddmifvege i ah

onhe omletomf .u setioelfeasddnd soaridaseortalinds
mp:s. doeipo §:5. .

(5)YConducperiaotn$hawi lminumeéai pollutndo
ich maeywuftomtipmpg mimigmilndg hawul i nlgeacnhgipr

stdeisspa),linconfornwiittWa;pIicabéxesiﬁngorfutuFederaY
d- T illmwsandegulaséocodas

#

(6 )As s @nasp racctaibea fetrt heiss uvamcdhe
asendefotbdeommacemehatnys w face-distaclhiing e
desseehalslubmat Bnofimplememwhwhichhalilndicate
wthepeviousalgyreaabstipulatioof@&viroﬂm&pnesaﬂation

ntainedhiArticXwi lbecarr icut Thep bnsofimplemen-
itoms hailble icomfrmanwetB5CFR 7.76andl 7 7 7andshalble
bmitedot h&aupersoirndAreB i ré¢osf ompprolv,a

7)Ral ioacdwias tneat er i shallb et reatand
spos;efdthzunghelatéava| labédhenboggss e tfor tim

ands ubtejc tto twe nttpalnalsubnotteaohcbpprO\paJdrsuatmt
At ic Xe( 6 which wowmkbddesucbhbthegrovernmagencies

e meesi h B ormeo didioantne onon toronnldd s onon ol
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i'th i3n0dayafteeracbalendeematheessee
Suelvisand - tAvreBdirectameport

i

h

surfadcefubed theacreageabiiltat.eidhe *
aoandacreageadaddalfidl-

. (8)
a-greetsofi-ewit
showitdecrea
m

w
H
¢
et hoodfirehadhb it
X GO\/REJENTRfESER\RElssHTFOBUMINER.PIRJO.[BUCEID;
tiime f waorroth epru-b | emergenamnyyo ftheexecutdepartments

fthddnitead aetsGovernmnt shlaabtlhept i cdopurcrh aaste
hepostmaketpricoenthedayofsal,ealloranyarofthe
b sttance sobstanceowducadder tillems ..

Q

[(

X1 DILIGRCE PREVEMNMFJASTE., Lessagredwoexrcise
i!igerinehecondum‘,ﬁprospencgtahdn}ninogperati,dmsarry
ndeve |l opmenndd peart-inocs i na womkn | ke maamdothe f-ullest
o-sisbl exdnt toneitheaommintors u f fdpbecomwiedwas tuwepon

heleasddangdtocomp i th talpe 1 icalbalwen fthes B teln
hichheleasddnd locad totakapppoiabtdenpisopreserve

hepropertypaonvdi derthehreal Bmd s afoefvg mken ftosurrender
ndre urproopt |l ythe | eased plodhetermamioonfthisdease
owhomeveéslawfulelnt jetdlthereifmwm. a s gcoupidi inoaswhen
e ceeid - bLftheaymenalgsreaeagobhbythiseasheavbdeemadand
heothelreasteermesndapplicampeleulinhbavdeepgomlied
i'ththe ffclef kxturaasndrecds perralprperiyvoolpumiyg
rei-Inigeguwmet, bolielrsenges andinimegchinmeaybere-
ovelbythdeseegt any theimel20ayaftetrhel-easeep ires
yforfteuirerothwi e Aldpemanenbtu il disgsasilrlemalitnhe
I'Opemtfythd—essc‘”nles*%hel_essalequirtehseremovaIfsam;e
nsuckventthd s seehalrlemoviecheb ul ingwi thithhe fore-

ention&ddayyeriodiheAreBirecmaygranrteassablex-
enslohtme for - r.emovsgdchqguipmentbuwinlddgis

T 0 o

TR e e S

~3

X i FOREFPREILCTION heLs seagree s :

(1 )y Teo sty ubmiitnadvantetheareBirectfoormpprolv,a
a s i teevelopmandtayowpthn cons trowrptlimandanyrevisions
thereto.

(2 WNo ttocutdesoyordamagtmbew i thoptior
authorDifyheAreé)lrectosruchuthiozrt:omobemaéonlwhere .t
requ i rbeydtheursuawndeecegymininger.atniso

(3)Topgyg forallsuch imbentdestropgedamepaed
atratepsrestcbebdy  t AReed® iegctosychatetso bde tmirnedn
thebas iosfscaleosfsmi latrimbemtheiciny.

(4 YNo tt odintrer fwithhesalerremovalftimber
fromhelandoverkdgthideashey abactopperatiangean E
approvtenbe sd escontraow ierd feotwhichhaybeentered 4
into duthepgriodithisteme..

’ (-5 )Todoallin i gewetropreveatds:uppress
“.des thrusdcrgrasfsiesontheleasdadndndinitsicinjéagpd
d regqui-reempoysegcontrarcstoubcoadtronasdempl.oyeds
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alendayrearr ofttheamountandcharacterf tthedevelopmerikpenidiures
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heles seeor i ts agen . lf -t helessedadilbg-odiligntlydeveloer
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onhavebeenprevented a sitrike, anAct of Gody atmnistrakior
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hereasonabsepdrobi-thel esse.e
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Les soguarbeaepgleastee mcomphteteasprwideidnthepplicable
Fede rRaelgluaiton.s Ther ghti sreserviwihe erce ryt os tpiul ate |
,thamoumtfai_'@gbﬁ*r equirdfedrec.| amagiﬂipoonS e's :

XX TheLessdearthegreddhaitwildotuse |
crpaemito busednyardfsaitdesdlznomnywnlawiful
conduxrtpuropsehatsorevérattwi lnot uosroer_  itbeéused
anyardfsaideasédndortheaofatcur,esaleg,i fttrans -
porBﬁondrimhgorsDragoefintoxiimglticpusor beverages i n

v i o liaotn taxfitsmglawsada‘n’gthete,audthaalnyv"ioIiaotm]c
thielaubpth_@isseorwitt’ntzknwaleelgshalrlendethiBe,ase
vorirdratalitéea he pitom -t Aree B i r-eocrt.

XX INSPECT IDIiNel easéddndappoeaancesandl |.
booﬁ‘kandaccoumt$he!_essmayb*einspecbtyetdhe!_esw his

5
'

agretsorthé&ectery.
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XX 0. DESLLUTTINM OF HENERLS AL'BURRKCE.

(a )TheLessorc>:resly reservesheri gt to lease sel 10T
othen.stdiposeof themineralpotsubpctto thisleaseandthe
surface otfielandsinthisleasenderexidinglawor lawsherebfter
enacéd suchdispoitiontobesuljet to-therightof the L esste

U s .cas ; f i
muchof thesurfaces i mecesgy intheextracitonand removall

of tthemineraldérom-thelease |land

»

Thereis furtheresevred tolLesor, aftercons i tathn

witthlbLesseeg theirighttoconsiturct uUuserandcantai ¢caals pipelines
: and-syphonesnandacrossaidians ;providesuchuseand fad .t ies
5 willdlnotunreasonabliwnwterfemwel thLesge sminingoperationsnd
r_igthsunderthislease. "

(b)) Lessormay hereaftegrranttootherpersons, firmso-r

comporaitonsoi landgaslieasesnon-rtémd | ass’' | iceness’' oiland
gasprospectrng perwits or rights-ofayuponthe | easé¢dnd; oil a nd
gasdrillingndproducng actvitiesnay be carifedoutconcuremt | v

" withlLesseéd sminingoperatneg; providedhoZeve  thatno oilrights

. orinstallabhns. d any kindshallbe situatedoas t andulyinterfere
-0 thlLesseéd sriighiti to.carryon i tminingoperaitnsand relatedctNités;
andpro.idedfurtér t-hatnowel loaybe dirill'edforoilor gasadtany

lbocatiowhi ch ,"in'theopininof theArea}finingndOilandGasSuper -

visors, wouldresultnunduewaste omfinerabdepobtsor cormtitutea

bazardor. interfemwe thminindperathnses behgcondictedby Lesseean
theleasedland the provisionst thisArtike XXI lshal,ble included
inanyoilandg?s lasee | iceme prospedhrpemitor right-oway

* .

grantedy-Lessoron theleased L and

(e)y Notwithstandinagnyothermrovisiomf thislease  the

Lessoirresrvestherighitwi-houtliabi-loiv. o frany-kind, excepitas

prroviided nothislease togrant-toqualiifiedppl icantsritntsef-way
fDrpipe[inesmforthetraeportatitmrioil,gas,heliumorpetroéum :
produ t's for powerlines telphame , telgraphandwaterliinesincident
totheoperaitonsof suchpipelinesacrossthelands€bracedinthis
Ieasgauponthecondtim)thatpriortothegrartingofanysuch right - &

of -waytheapplicantthereofre, as a cond tionpreedenttosuchgrant
shalloifewitHheehdr by ndeictpolrlhesse Bowing R fessedundertakinm
vr iting

1 . Thatapplicamti Il leiherburythepipelne toa suf-

¢ e ficiende th orata placeto b designatedby Lessee, construcaind

maintainat applicznt’ sexpens  a rrawp ,-s o0 . thatloaeddvehicles

includinlgessese sheavy tiningcqupec.eh ,t:: passgunhinderedver said
piipeline TCeneveyrsaidpipelne isrelocatedrsuanto subseciton
(Zéfthissectoin(c)ofthisArtiéeXXl,applicantwilieiherbury
the r.elocapepge o promptlygonsturctandC.intain,at i ts Clehlhense:

o
a suitableampin.a newplacedesingatedbyLessee.Lesseeshailnot
be responisblefor dyanage staiodpipelniecausedy suchvehitesand

+ -

equipmendrosisngsaidpipe lnie.
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»

2. Thatapplicamtil-imakeadeqguaterovisions @ the
cong rucitoin-of saidpipe-lnie, polVoTé&ransmissionnes telephme,
tel egraphorwaterlinesso that,intheeventi tisdeteminedby
Lesseethatminingoperatiomhoulde.conductedihin t heareaof the
rigt -ofwayor thatapoweror indusrialplantor othetrbui | dnig

should bbailtinsucharea the "I inceanbeexpedi-tiousteglocaltesdo

asnot it ionterfemwe thLesseesopeatins; andapplicanthal Imake
suchrelocatiohncludinagnynecesasrybridghg, @titsownexpese,
w

thimix (6 monthsfromrecépt ofnotieinwritingfromLessee

reguefting suchreloctai as. I'f applirant failstoDake suchrelocabn
withimuchsix (BrhonthperiodLessemayrelocaé theline iwhout =
l labil it and a theexpensefappliant.

3.ApplicantwilL atalltmes, -l dpg t:Jdataimndrepair
at i-tsownexpene, theportonof thepipelne crossng theleasedand

Nsuchcond tén asnot 't bnjure endangear-inteferewith Lesseor .
anypersomprpt9pertgn or abouttheleasedand

B . Thatapplicamti:ldprompitlypayany lcwfulta®e's ,,charges

orasmssmentsplaeduponorleviedgainsthepipelineor improve-

menisor.appurtenanciemcomeciontherelithrovdedthat a-.pplniica
may. contesthevalijdity amoun of any suchtax,c8argeor.assessent
andshallnot b eonsidered violaiaea of 't hisstipTlatiownt il a
rreasgnablet me-. afetr finaldeterminatiohsuchconCesby a competet
trbunal ‘
5.Thatapplicansth:llberespmsiblefozanydamage, l oss
o foprope ty, injury r-death cafy persondiret Vo= indiftectly N
cauedby theenj oymendfpipelidenridgts-~andshal hold L esshaerm-
les.srandisindeimfyirtragainséanyandal-lclams t heefor andshaill
ffurtheholdblessedarllesdrom annidnemnifyl tagllinsé damagetoor

l-ors's- opfroperthye ogingto-appildantor itnjurytowor death -oahy
perismoon orraboutthepipelinecrossingnbehal fof orat theinvi-

tatiowmfappl il cmt

6 “Thatapplicansthallspeciyfinwri t-hg'tothelLesseeche
addresgowhichallnoticesndrequeissmaybemaled

(¢) LESSOEREESTHAT

1" No pipel inegigtof-waygrantedcrosstheleasde land
sthallexceed ifty( 5 0f)eetinwidth Rights=: ovay forpowerlines
andother ‘p.posesgrantedcrossthe | easkandshallbe ofisud
witddthsaswillaccmmodatethemselvetsolesee spermitteduseof the
leask land

2.Lesseeshallbegiventi’nelyvrittennoticebytheAreaw
i'rectoofany applicddbnforridgts-b-wayoverthe leasck |and
beforethesame a rgeraned.

3. Anexecuteaﬁup! icatef theundcrtakig-specifiedn
scercton (c)aboveanda-truecopyof thegrantof rightsdesribed

thereiahalilbe furnisheldesseeuponthegratingof anyappl ication

_.,
(o]
—

righteowvertheleasedand
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XXt 11 . .SURENDBRDTELINATIONhdess e emgys urmremdetrh is
leasoeranylegdsumcvnlscntnereboyff il ingth theAreBirector
norbefotbhbe-anmeavegatefthdeaseiit:tenednigushmten
f-tthel eadsgeadbemrrecoerddithdessmasfflarecordedease
ithh&reBirectoormenfoitbanniversa=tvefthe ease
herdingshmeanha lbblemmee f feicveon theat i tisf iledith

ure typay - aalclcuedent g bheoyaltaeadnthepayme ndtuseand
orecondithenemnmesnaccomndsa i thhetemnrsofthibkease
ndtheeguliensTheesesh | lwithBl ayaftetrhetermi
atieofthibteme furnitshdreBirecdtdoai édandcomlete
ri-tteepo rotfsthexporadmdonegndy 'lind ru thaeonoecneimg:-
hematuesedalue toh&ninelrsa. (26FR 722-3 )

- e Q e N ] O

he ADéatorsubejcttocontinakbigadieifolt hessaed h is

XXV RELINQUISHMENT AN FSUPFREOMNY . SEERARNETHEINTERIOR

Shoult#heecrayatanytmeduring t hesg t hiviféeen's me o ¢

g€ inquissifperivoilmstoal brpardfthecreggeover rreabs |,
hereilnqguishmderisot hdt hdessasatizineSectregyhas

esesahalclont ithomeaka l:baymendiussanr-iikE£ried L Vvand
LooAF tenot i cefrehipuihmembeenecweinbylLes se,ethis
e asies s abft othefollowiﬁgxrtwhqeorndiiotns=

r
1

cgiivenlOdds writemoticHnitltheaequire: anmefublbd
L
%
I

1AL Iren.t aalnsd ) ‘
T oyda ks arwodngl be padretcy _

toLe ®roritsuccesimtiritle. relipcoicshed
: s upervissonpade b.y-t-h & e c raerty
astoal llZanblfdéthreliM@eme and esshas al paymendtuse

undetrhel easaenchasfulylpemnfrmeal lob | itgisoJo 8 i tpart -t o
beperfnmediptothet imefsuche hMiguwihiént1 etrhevame fthe
obl igerethodondivetnosecul e ptelmdnamcoef t Heasaend o n

frilwithheé&rea D:'rtloerhaIblechhangtecﬂthd_essowhohoIds
ti tloefreco.rd

_ XXV WATEVRELLSWQQ)agpg@g[péD@faghqsaprka%anpidb«ha@{ L& a
Fd [ Sttt $ e %PeVa®Tth s e ssagredbaatt t hetenri nat ioofn
t-hi $esmeal Wwellwsithbdable watebebehfaildtaandpropeg
caseagowritheapprowafle soandgen&yerrhitdeent .Lesse
mayremowel inechanipcuanip iemgupmernnhsktbhedylLessadany
wel lwithiR2 @ayaftempiratnof theseotherwteasl
equi-pmseha lbleemet hep operobyythdessor

r
&

XXV DAMAG Thelessapdal lofhiscohtrtaccrand
ubcontrashaoltlwduct @pdgdrisctnsuthoriz thysesme |
ncluddomruton opeartion maintenafce yw fthefacididt
norconpe&ewith 1 lheisse, 8so t ovenrtennaesswypdamade
aturmedsocusr,improveamerm ndehnimmon . 10ntenrhatboho f
perat.ivoudse r.tle s, thdeseshalolake pprroipatperov 08 s
oL. tchwensativnrepaandrodehof t pbepe wytandl eave
[ tahrglp sp riohitoikLessbesworkddasafeaeondilt, inont
ﬂéAarrecQUuqs:faendlrhb,al*ltoth‘&atisfacotfitdwe Leasdr

T QY e O SO e

%

»
*

e

S
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A ® /r:f’““‘“w *
XXV LITABLILITNORD I VvIGE. TheLe's'seendallof his con- :
tratorsandsulbontratorsareliablefor anandalil da magreessu. ting ’
foromit'sopertmionsunderthislease includginjury to thelessoy
thetenats, licenseesndsufaceowmrrs, ~andoranyand alldamages
toordestructioamf allpropertfycausedythelesseésoperations

hereunder Thelesseesmgrees tsaveandholdthe Lessorandthe ‘United

Staées ;theiremp:l oywes, [i@nses,andthe§|‘fa°e°wner°r their

tenantbBarhmessf-romal |l suitsforinjury rclams fordamagedo

personandpropertyesultingfromthelesse"soperationwsnderthis,

llease
XXVl . BOADS . The Lesseemay useexistingroals ,if ar.yon-the
leasedand. bnapplicatiodulvapproveidnwri-t ingy thelLessorand

theAreaDiretor ,thelesseeshallbeentitledto construcdnd malin-
tainat-itsownexpenseganyaddtitionalroads obhhe leasedand
necessay forexploradgonandminng. No'partof any suchroadshal!l
nuretothebenefiftf 't hpubic, andthepublcshaillobtaino
rightdheeon. l=f-at anytimethelessedgoesnotregiretheuse. of
any.such ‘roaflortheoperationsuthorziedIder - thisleaseor upon
trermnationd - -this leasftoranycausewhaitsewer ,therighttouseany
suchroadshallcease androadsurfaecshallberestoretdo i tsoriginal
condtioninles®therwisagred- - and-all -the ghtshallrevesitin
Lessorinaccordancwi thlaw. The Lesseeshallholdthelessomndthe
UnitedStatesharmle s andindemnfythemagains@nylossor damage
tthatmight result- from the negl icgoemtrutcionor oaintenanteyg

Les e of the Doad. ’ ‘

XXX TNDTANCABOR: To theextentallowedby appicablé&ederal

andsStatelaws, thelessewshallgivea prioryitr igh't of employmentand

trrrasiinng tto membe s of theNavajolribeforalilposiiionsforwhichthey
arequaliifieaddavailablaendshallpa theprevailllg:-Dageratesfor
similamserviceinthearea - Upordnitalhiingandwhenevernrhere-

a fteraj wropeningceccu s, thelesseegitscontacbrs - andsubcon-
tracars~shallgivenoticef-suchopeningo: 't hkgemy Supeintendent

sttatindghetimeandp lacewherejobappilicationsiIbe acceited.
Lesseamgreesogiveprioritytoemploymenand -t rainionfgLessorand
otherNavajdndiandorskillednd unskilled:- t“ecandoéater

hiigher j-bs-i'nconnection wililékseesopertionscncerthislease".
Exceptincaseso femergencynononmembreof -t he  T-risthea 1 lbe hired
foranyjobuntii48hoursfo[[owingthedelivé:yofsuchnotice ttae
AgencySupeintendent. .

XXX I'NSURNCE ,SOCTAISEORITY TXES ,ETC. Thelessee
agreegocarry insumaecoveringllpersorwerkingn,onor in
connectiomiththe leasedandforthelessemes=rttFfuly complwith
theprovisiomd thestatutesf theStateof NewITexiceovering
workmehscompensatiandoccupationaliseas, as-arenoldn forceor
asmaybeamnded . Furthr, thelesseagreedoco=plwitHEITTIRe
termsandprovisionsf allapplicablleawsof the Stde of NewMIXxdo
asnowexistor asmay be.amendd pertaininigo.SodalSecurlityunem-.
ploymentompensat.iowmage ,hoursandconditionsf labrijandto
indemnify ahdldthelessor. and thé&dnited&dtatesharmlesbrompaly.-

. ment

o f anydwa*magesccasionebd/ thelessed sfai luretocomplywith
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hesleal s Thehessabalplayal taxelsauflylleviedassessed:’
ontheae seveceamrodiohextcdoino rrremovafanyo fthe
m-ineraclosve rbeyd -t hliesas e . ’

Pt

XXAH . HELRSANDSUCCESSIONBRSFERES T ti-s frurtwwendmrd

andagrete¢dat eocabchgan bodetrhii beassaralelxctenawdand e
bindiwmmonand e vieegeyf intereshaliloreotheeiregxecu-
tor,sadmistratoewngcerssooforassrgofthepartitos t his
lesae . :

XX COVERNHEMBYEESATNATLQU IIREEAES. Noless
assAimentheeodrinterddernn i I beapprovedny
.employee
roplmoyecefsthdlnted dateGovernmemitheonpd ediththe
ureasdlndiadfaiormnsoheliseandoemployeétshelnterior
epar tmeehnatlble pmen t a0 a cqguirienteengnagucheashsy
w-ershoifps tokincoproradadnbavinegsmeorinanyohemanme.

‘oo wo

XXX 11 . PENATESFailuokthdesseéocompy ithany
rov-isiiooft el eme portheaegulieatbsontaiine2dsCFRI.7.2nd
7 anBOCER 3 1ordeodthdrebirecrtortherdepdgthe
upeirsvors h-a-lslubejctt-h el easteocancel byt beSectargr
hdessetoapenaldi n- ot mmhoael VEZDREDOLL S (3050 @
ayfomrachndevery dme ermosfithelesme t haeguthiaos, or

ucbrdease wvaitogjdortobohtsuhcpeal tanccantcéation -

roide, thaltessseséaalbleentititeodotiaercearinighid8o
ayasfttesuchoticeith respgetcheternmsf -t heswelreeagu -
aitonsorordevsolatledichearisnmgal l hle edytheérea

irecbothé&uperornshosfeindimdalbleconc l'usuinvesan
ppebétaketnoth&Sectrearygursuatnn56SFRPar2 30 CPR r t
994 3CFRPar23and ubt i & ,Chatpe . ;

SRR o S o i o BNV R o WO RARR ¢, R G o

XXXV, CANCELLATOONORFEURE Uen inthepiniontipef
ec e tatthyerhea v eeaviolantdbany ftheermsrcohitno
f1 hibeashee free rtesionBareaemed the&Secrethast he
igrhattanyt ima f tre30days. nottdtched & 8¢ speiyfhgthe
ermesndcondiiotng i ol ateanadf t eartheanmg ,jfthedesssbdall
oore@ws bt i thind8ys frreecp tofnot i cteodec | atrlei bease
o.idndthd e somaythethakeéelediapessesoiféohel and
rovidesdsedoemsotcureé s defauldithti n@dayer jiflLesece
equtesa heariammdoes nmwotetddaulitethibdayasfetr
hefinadleciasresul tfingsmaileaimg Afterrest tdbosare
emvogl ,thdesomayusenyavailabmedynlawrequity f or
reaolfthisontrédygthdeswsse Thereodiesgpec T fhieerdeunder
reisnaddidntoreed i esspeciicfalppvided25CFR17 2a2ndl 7

O

[ I o R e s I @ B )

XXXV OBLITGHOS i le tleams édndsintrutsor
restricthetdu;sal b fthdess'esmblgiatiouwmnsdetrhi Be asaend
theHd jgadnef hdwsrteigsareto tlhreiedateass_elasthe
oLernrs f t had

XXl .  PASDUEPAYMHE S Any aanldbagmenstpecifiind
"thibsesme jncludbhwmyg nloimi tteadroyalamnydrendnpaibdof

theduedatshaIblea'rnt@siattherat@fIOZ{oerannum f t rhoem

daetpaymerbtescmced‘umnt i bddandsucphpaymenmnthsa lnlotprovide
exclusfomanyleafulgrovisdbdnt heass.
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i .
w . #,

XXXV 1 . NOT -4 - @\ND PATIAES. AllnotiicesZ ymentsanddendnds

shallbe sentto-t heseddressehserelinecietdor tosuchaddressas the
partiemay hereaftedesignatenwri-tmgl

AreaDirector Areatliininupevits o
Bureauof | ndiadfairc U8 GeodogicaSluwnwey
Nava'|j cAreaOffice 5015arquetteAve.NW.
F'>TAndRwck ‘Arivzona AIbuqarwe,NewMexicoBZOZ

AgencySuperintendent
Bureau olfndiadfifalrs
EawsterRavaphp Agency
Crowmpoh't 'NelZWMelsto

INTWITNESIS fREEOQOF , thepartieiseretmaveexecuedthisagre”é'mye‘n"{
n.thedates o-ppbetheirrepec-tve signatses.

W1 TNESES: LESSEE

| ////;,
/Mc SR

389 CammoSacamen t.oNE
(Addre s)

5

ated -2£-80

3 8 1 Academy Parkway g, .t WE

ame . ) A, d d
‘“Timothy J. éEarsQn - (Address)

1.0 60K al phhveny &E
ﬁi“’); NM (Addire-s.s )

WITNESSES : ’ ) L'ESSOR :

M//////Wf %F&WN V/%NIDli“l/ﬁ“;" Date 3-24-8

(Name

‘\ZﬁXﬁ’é/ ﬁﬁ%/{%[///y/ BrowhWanedver #6841

{Ad IQSS) é/?aqé{" (Pori-nitedr toypedname& censs.lnun‘ebr)

(Name) =P 0Box262Prwitt Newexico

(Adlress)

(Ad:d mis's )
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-

" "

AcTowledgrnenmsst be in accordtewiththe “formprescribéodg theSitate
isn-Cch t-hee -l anids ‘s itud-ed.

mm OF New Mexico
el S8 : : :
COUNTY OF Bernalillo - : ; _
BE IREI-IE| . ffThBRBD this 241 h day 6 ma rch . A . D.1980

beforetheunderbsgned a Notary pubil inandfor the CountayndSta T

aforesaidpersonlayappeared G. Warnock

t'ome persmallylmowntoo b -éhe-ident-icaplersofiX) "Whexeegtedthewithin .
st rume rotf wrii'Zing andsuchpersmX )dul*yacknowledged tehxeeu;:tionof the
samg :

INTESTITMONMMWEREOF fthavehereuntsubs cribrewnlie endafifixedroyd
y0 tthedayandyea lastherenaboverriten

ons ®

DIANE ©, TYE Z
S NOTARY PUBLIC « NEW MEXICO
Notary Bond Filed with Secretary of State

My Commission Expires Q*: 2{ mé% 2 o

#
L *
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e i

GEOLOGIGSGARVEY
P .0 Box 69 s

Albuguerge, New-Mexig¢co. 87103 . 0 i
S -4 M~.

. . . " o I
Mine ExaminatiomRepor:t o ol i S

o 3

Tod il toExpiloraticnnd-DevelopmentCorporation *f,{mm} W

: P
Hawy s tackM-in-e Ladey TR o

Nawva-jro Al Lottt eddraniumlease Mtamhj_:%
NOO-C 4,20 -389% R |
Section 18, Township 13 North, Range 10 West, N.M.P.M. [
McKinley County, New Mexico il e
April 20, 1981 & Serwny

cpng e

i

David S dz-ler, Min:ingEnginer., and 1 ~inspectedhe captiunedl’{fin.}?;lg 2
operationApril 16, 1981 We discussedhe miningactivitiewlth T
M- Tom Roeman , ‘MineForeman, and examinedithe undergroundworkings

with-Mr o Tordnlsen -MineGe:wolag:ist. The pmose of-the iinspecition

wa.s the examinadi-ionef “ttheminingperfromed - -and- {hiswas the first

inspectiomincethe operationswereapproved-in Sepitember1:98.0

Feorseveral y-ea r§Fodi-litoExploration and@evelopmenitCorpr. , ~has

ocperatedthe "Haystackine i'niSeiciton 13 T 13N "R. 11 W, and

Seic triont 9 T 43N L, RITT0OW L Bt h o:pren--piirtanid wndergroundining
methods-have beenused, but- presentact-i"vitiesare-confinedio

undergrouvndwork.lngsin Sectiont 3.  Thhismimtingivhioas “b-een fpremed

undermineradleas-ingagreementsbetweenTEDCO, the Deparitmenbif
Enter:gy, rand thie.SanitafFEwe Ra-il'roadConmany . The.surfacerighitsfor
thesetractsare reseved for the Navajo l.ndianTribeby PLO 2178

TEDCO obtainedNavajoAllotteddranjiumbeaseNOO-C-4-20-.8389Bor

the SW/4, -Sectdon 18, T 13 N., R. 1O W - “throughdirTectnegotiation
w.ith-theallotiteeg The lease wasissuedMarch24..,°1980 and-short iy
thereaiftre, TEDCO requestedapproval of both an explorationplan. and
an _Jdnterimminingplan for tthe. leasedld. The explorationpilan
prov.idedfor.the surfacedrillingnd-probing of-as mangs 1, 65
borehols and. it was-approvedJune.2 3-,19840 TEDCO has.now -comleted

about 33 0boreholeswithinthe lease The ‘interiminingplanprovided

for Iimitedextensiomf theundergroundmining.in adjacent Sectiont3

into.lease-83:96 to . exploreandideveloptheporjeted ore trend-. Al

requ-cre dequiipment; personne,candsurfacefacilitiewereto be

prov-i~dedby ~tthe Sectiont3-operatips. The planwas condi tionally

approvedSeptember2 3 ,19820.

Lease-83961iesat the " base-ofdaystackMountain "~amesaelongated
inan-east-westdirection._Elevationsrange from7 /83 fieetat the
top.rof . HaystackMountainitoeorabout 7,00 feettoward-tthe southeast

corrnerof “thelease Suuxr-flacedrainages-are “‘smal’l intermitient arroyos
that flow'southwestand southeastonly duringperiodsof excessive

precipitabpin.

;o Thec | mate o fiuthe "area issemi-aifd. =The averageannualprecpi-tation

of about 12-inchesoccursmostilyas TaininJuly and August. The a nnual
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2
now-fa‘l lapproximaes 17 inches . Sunshineis abundatl, and the
edat-ivehumidity i's ¢charateristicalllyow . The prevalling wind
iariee tiivo norrmat | by prasrall liel stthee vialtliey sanid the averageannual
ind v.e lore it yios~about —1.0mph’
he Leaseliesin a'transitiiionzonelcontainingpinyon--jmiperwoodland
ndg-rass’l.and . Thewoodlandspeciesare-restiriictedrimar-ilyto ~the
scarpments and. higherelevationswhile “tthesparsegrassesoccuron
he llower-slopes-andnhillis~ Wi ldlifepeciesin.-theareaare restricted
o. brildsy, . repit icleand-smal I'mammal s ccharacteis tiicofpinyon-jaoiper

nd grassgand habiiiast.

ehijcularaccessin-therareai s providedby iImprovedand unimprofed
ibrtroads that leadprimirilyto paved StateHighway 53 -to the eas:t,
nd U .S Highway 66 tothe west. The landinmand around . théease
sused-primarilyfor-.r es-jdences wa ndgtadzeingoif livestok, mostly
heep-a ndoats... Numerwousopen-pitand undergrounduraniummimnes

peratedin and-aroundtheleasebetween 1950 a nt9 72 underground
noinigowiit-heibnstheLe as el tustelfoproducedappiroimatedly2 b5, @0tons o f
reaveragingd. . $.-00 8 percentUsg 3 giyring this time period ~The
rrodiitfliAmbros ialake uraniummining area isabout 10 - 20milesto

he east.

he uwranium- hostin. he HaystackMine i s thhe TodiltoLimestoneMember
fort'heUppe r Jourias seire:San Rafae l "Group. ThiewTod ivlmtoranges in thickness

rrom-0-it o 08 -Bfrerert, - broundedbytthe “llowe r Entiradas8andstondlember and

nte rtonguing itth -t hepper -Summervi.lleSandstoneMember . Gemne-ra 1 1wy,
can-iumminerab-irzatdsoinnthe  Tiod il toL imest-onegocecursas-f latr tabular
epoissictswiintth lwrre gusliaosu-tolinersibne thie o ppror tivonte fothe -Membrer:: Or.e
hoiveknessr-arelyexceedsone o threeflee tyrrandgradevarieswidely,
ending.to- beshiigherini-thecenterofthe depoigits Some o f the ore

epos i“tsa-re wgrui-tenifomiwhive ot hersarewerratic, »smal:lpoids: Average
epthto theorewithinlease -8326 .15 100 t0-120 feet ‘MriRoman noted
hrat “threrhiigh-gradeore  (“hur andoten-foort - trhiicknies seef abiou t0un 4

SupercentUsg3) vindicatedby two explorationboretles ;was encountered

n.tthiem ine~wor keion ggoo T hrevoire ocrcur-redirntwomsmalilanticlinalf ol ds,

nd both zoneswereonly about four to fivefeetwide.

The HaystackMine operatestwo 8--houirshilftspersdayfivedaysper
we. ek wiithaltotalworkiforceof 1 “people " 0Ore productionaveragesabout
2.,-20:0" thon s pte T-omo'n tohil Tl"metnlngcutoffgradelsOAﬂ)percentuaogybut
ore as Iowaso.(:*}perceh’iu3

o

8 wi l.l'be recovered f-broken Atth e

ime gf thisinspectiontheminingoperationsin Lease -.8396 had been

tomped. There 'encountered ihhe Leasewas very spotiy, andithe 1. 800

onsminedaveragedonly about-0...0 percentUaO

8 . This lowgrade, coupled
withithe decliningiriceof uranim , made..theoperationsin the Lease
uneconmical -~ When theoperationsvere active fourminersworked in
the Leasetwo shiftisper day, fivedays per week. Mr.. Romannoted that
all but 50 - 860 of the 1, 80 tons mined had beemhippedto the milil
He doesnot antidpatere-eneringthe Leaseuntilthe priceof uranim

s back up.tat leastg$30 per pound.
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Accessto-the Haystack ‘Mine-—iprovidedby. the WestPorital in Sect-i-on

13 . Forom.thisPoirta.l , the 9-foot highoby 11 -footwide 1200Haulage
Driftheads. easter]yto providelhe main passagewayto the underground
workingsforminingegqguipmentand pernsomneld, comressedair_ andwadter
pipes. electricalimrs, and.exhaustven-itilation The HaystackSection
43-workingsbranchoff f hd 20 HaulageDriftto .t he n-orth s owth
about 600 feet east . dhe Wes'tPor-tal Freshintakevendtilatiomi.r
for theMine i's providedby a 4-foot squarevent raisedriven o a 457
angleto thesurfaceabout 1.000feeteastof theWest-Portal and two
18- meh vent holesdrilledvertical I'yfrom-thersurfaceabout 1400 fTeet
east-of the Portal-~Bothof -thesedowncastvenitilatiornitriesarle
equippedwithrelectricians at theiriintersect-iomsi~tth the1:2-00Haulage
Doy i AccessintolLease 8396 was provided "byexltendingthe 1200Haulage
Drrifteastintothe - Lease about: 8feet ~and fresshav-rwas- -routedinto
theworkingsby flex:ibleventilat-diodubing in-the Drif it When- active
approximitely30.,00¢cfm offreshairwere routedinto  theworkings.in
Lease - 8396.

Due to the 'thinnatureof the - ore. in-the Todijltolimestae, TEDCOuses
mod irfiedroome-—andpii-llarm itnid nigoonsiriestorreactwoi tUhospalitt sthioo't fimegitnibo th
developmenit-andop-i1 1 are xtracdion. Gemne raloloy-8-:f oo tsquaredevelopment
doriifttsand eriosscouls aodeiveeneastioowesitand noorth - southrie siprecitiievly,
toodevelop . rectanguladevel opmenitbl ocksapprox-imdely:d 0 by 90 fewet,
Developmenitblockscontainingre aresthenspiditbyeast-westcrossocuts
seveensfieert hiitgthblytefreetwitder iinrtoect angu laro e pritlilar sabou-t

2.0 by 50 feetr Afterdeyvelopment- s comp-liete the ore-pil larsare
extractedby- s labbingthe pil-ltarsintorthe developmenitdri-fisand
c.rosscluson retoreatfromithe orezonestoward:ihel 20 HaulageDr ift
Both-develeomentand-pil.larextractionare conductedus-ingconventional.
dorcisl-dloingnd-blastingwith pneumaticj ak]legdr-illsand. dieselpowered,
rubber--tiredHD T sand haulagetrucks Groundsuppor:td-siminima:l with
thenatural.pil.larsuppor-ts being supplenentedby split:setrockbolils
withwiremesh-headbards, or -steel mtas, and-timber.s-tullsand/lor
cr-i-bbingas necessadry.

Sincethe uranjiumore | nthe upperportionof the TodiltolLimestone
is.very-thin, spilitshootinglis. usedto careful lwontrolore dilution
duringbothopillardevelopmentand extraction In pillar-developmnt, all

roicfotsand ~eorosscuts aore . d orsioveéehat t.ohekEechemncu nid d scpariodeidnb v ha

d

g Bwelrop et t jaonnds blie tohrecemdme ¢ Bomasr ke d & hrie .achace withpaint. - The lower
P

a

oor-tiomnsrefeachoroundl, vor ot hrerwaste = is shot ouwt {fromunder-theore first
md muckedout.oThe oirelor upper-portionof each round: i-s-then-popped
down and.trammedito-the surface . The sameprocedureis used in-pillar
extractionandactuallyconstituteband. sortingof theore foroclose
grade con-irol

Ore trammedto the surfaceis piacedon one of threestockpilesccording

Py

6.grade (004 -0 .0 percently
309,0.071-0A'0percentu309 and 0 .01

percentlsyg apg above'). Mugkoprobing l'essthan 0 .8 percentUggy
i's

onsiderewasteand ivs gabbed-into abandonedworkingsor placedn the

L]
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The ore ‘fhe.surfacestockpilesis

bliendedto produce the mosi economicgrade:for shippimng and then

transportedio. tthe UnitedNuclearHomestakePartne s' Mi-ll.at
Ambrosia-Lake . Thris.is tthe omnl.y-facilityin NewMexico.capableof
m-ilibngl-mestoneore, and TEDCO sel.lsonly the crudeocre - to-either
UnitedNuclearCorporationor ‘Homes takeMiningCompan:y. The . buyer
toldsthe. ore throughthe partnershipmill-and sel | sthe concentrate
produced.

No .violationm f the lleaseterms,interimminingplan, orFederal

regulationwereobservedduringthis inspection The 1200Haulage

Briftwas

extended easi

nto Lease -83-96about 85 feet (e enclosed

map-). . P l'l'ardevelipment, ‘as deswcuiibedbove, "was " thenextendedabout

1

60 feetto

t'h'eno-r-th an

d 320 -feet tto the 'south: “tn the nor'th,

developmentextendedabout 90 feeteast '‘and developmentin-.the south

was dr-ivenabout

the HaystackSecton 13w

HaulageDr-iift

o

120 feet east. Asecondeagast-westconnectiomwith

orkingswas made 120 feet south of the 1200

Thilbsdeveloment ios within the l-imitsset in-the approvd s

fotheinterminminingpdan.and-.subsequenitnodificatien - TAlso, as

specified

itmors eapprova-lis, snotpiiclilar- ekt rracthiwans - cond ucte d;anid

thevboundariesof “Lease-
connec:tirndg:h e~ imiineo rk:i

frriomitthe ‘other-Haystackorerhowever ,"due.to. the |ow goradeothe ore

o

0

<

(e}

w

a
a
h

operationswere

E

nl-yotwostoelk il esaresb

8386 were adequately markedn the Cwoudrinits

n-gs. OCureforom- tthe Leasehas beensegregated

l

e:n g used (00 B 0.099percentU30
8. and

0 peroentU3OS and. above ). Mo nit-hl"yore produciionhas’ -beent eporited

o this of fibe cand correctroyalitiesrave 'been paid-on- the: f=irstlot

fr.ore shiippedito-the mil

re sitoic’k pril

es,orother

fort hen L egrsendiniocom

ubmittedto

thisoeoffice

(ot 29449 -74:9.568 drytons)n N was'te dunmps,
s urifacefacil-itiesave beenpilacedon . theisurface
lasinitisabout e midnii nigoperat ions hrave b een

As previouslyoted,theminingoperations

ithin thesleasehave been s toppedduesto-poor econoemicconditias

fter thie mi

nd seeding must

as done avery good

neclosure

neinspe toitonwe Shirtief lyexaminedthe abandonmenito:fithe
xplorationboreholesin-Lease-8386. I'trappears-that TEDCO haglugged

I+l cofut he borehilies, "but

comns-iderableeclamation (ontouring grading

beperformedbeforeabandonment. ixomplete. TEDCO
jobof pluggingand marking theborehol es. No dri-ll.ing

in progress at the time.

&

/o——‘v::fsw Foe s %—.\\\
Dale C.

Diivs-t-ric MiningSupervisor
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SOLIDLEASABLEMINERAL SYSTEM (SLMS) AND MINERAL
INSPECTITONRECORD

Mine Name  Havstack Mountiain [ nspie ction Datezdune 27, 1995
Lesseg Todil to Exploration
I'ns:pectofs ) John Gilmore Company Represendtaitve( s}

Dave S j. t zdr

I 'nsp-ec ticvon Type : Mid-ningRel ated X
Exp. liora tiino Re [ ated
I 'nactve Toract

! !
i i

Holoder oof "Primary Trac:t I'nis.preciton
S'er-ita-INo-. Torrae t Lnte e st Type Commo d ity Toime
! ! ! !
NOQO=-C- 4 - 1 Tod il to U hidjan -1 Uranium ! 2 - odhrs
20-5681, ! LA o tddl VU tdo25nrs
8396 ! L tanium! ! per lease)
! Llease ! 1
! !
! !

fnspect-ionTime: 50“%(&(’//?/ 7/‘5/&)
£ /0 W. %m/c“wd«ag

Prepa ration Time: 0 .5 )

: i
Trave ! Time. (" th ways): 1.0 G 1/(/7?‘
Onsite Time: 0 5

0 .5

Repor-ting Time:

TOTAL: 2 -5

Was a condit-ion o.f nionconplianceencounered?YES NO X
Was an undes irbleevent encountered? YES NO X
NOTE b1 f "M¥s8" to elither. of.the above, "prepare the appropriaite
respoor

linis perctbn Narrative:Atinﬁ’Q&GtiQn {ime therewas no evidenceof

any Aactivity, nor was thereany evidenceof activity s ince the last
i'‘nsped i m. . Q.n | ea38396, a--mine- adi-t has breachedand subsided
leaving a ho le approximately 15 feetdeep. The hole has been
loosely fenced, but localresidentBrownVandevere is concernedas

his grandchildren plavy {n the areaand he is afraidone of,thamg”"‘:

TR R0 DTl TG, 20—V s W It o0t S0 W e =T s N s T ) Wl infnrleAfhnfth@Y noge fnzéja't;‘k“”'

tohie hin e hoa ok £ lled sl j'l\
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RELEASEOF URANIUMEASE

KNOWALLMENDBY THESEPREENTS That Tod il-b Exbeatoin& Ne v n L)

for:‘goodandvalidconsideratiobcnesherebyreIeaser,eln'qui‘!a.,quitclaim
andsurrendeto the|esso.r BrowYandever ooheldrs assigns
and:legalrepresentadésdval lrighittiit-l'eand-interesitnandtoa certain
uranium-eningleasemadeandenteredintoby andbetweenp »
BrowWandever 6 ‘lessorand TodllbE)pbrat!&ﬁiﬁve"fﬁpmeﬂtLG‘r‘@ 5
as lesseedated the 241 hday of “drac h _?_§,Qs_ofags same.
cowversthe fol-lowindgesciord lrtand t-o- 10t

ContrachNo, NOO--1C4.0 2839 6

Section 1B S Townbkip 1:3 N Rang.e |1OW ;~andeontaining
153'38Wres sxtuamountyof’”m and Sitateof
RN ,saidleasebeingrecordedn theol ficefthe
ecordeo eedsinand-forsaijdcounty . inBook , Page

#

T

Executed ”“Slgth day.of Ap?“!ﬁf 190.

p : /6%0‘“93? if’“‘]arnd(cF’ieslechtO‘F
Todilto Exp | gat im& Deviepment Cor ion
Acknowledgemerfbir.indiviuwal
STATEOF Newleixo )
s's

COUUNTYOF _Beranii | 1 o )
é Ryt . hell .a Notay publ B, inandforsaidCounty,nthe Dev B
tat rebycertify that GF Warmok Pes of did b Exp.la&
personalidknow to.me to bkrResme persn_ whosename_ SuUbscribedhe
froregodingionsiitreut ,appearebeforeme tthisday in prersoandacknowledged
that he signedsealednddel iveretdhat. s aidstumentas-  his _free

andvoluntaract fortheusesandpumposestherein seftorth

Givenunder mylandandseal,thls/&de,ayof %/.{J A Q1%

My comm ssiomxpires P-4 59 ‘}gu;/ fW

N-ota-1.JPubl ic
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e, THE
3T NAVAJO
2/ NAT 1 ON

ALBERT A HALE THOMAS E ATCETTY
PRESIDENT ViECERPRESIDENT

Septembled& 1995

Mary L®duywatfeal Bpecialist
BureaouflndiAddirs
NavpoAre®fiice

WindowockAZ 86515

RE: HaystabMbuntaiVhine
DeaMs Drywater.:

MavpoAML “hasreviewlehdnspec Reacmrddateldiné€&€?7, 199 8&nd
performefdd low-sipivel.siddetermwhethBaviaoAML camss iisnhecesrsya
rreclamatibdrnivi Oiuersreseaaaldinspec thiacshountdhatthdé SEPA anthe
NavpoSuperfund Prbgirbmtéhecdclamadbibméaystack Mouwhitrae n
ttherefoMNeajveAML cannptoviageyreclamatasbatance.

Purswuatno§ 41 1b () (D)t hSur fadéenin@ontraondlecl amatAioto f
19 77T 8MCRA B Md itheevpoRec lamaitComheNaviaoAML cannetrovideywork
att-hesseiegal - thouha i tesw pose gregenthe " residents}hbeeasstes

"

cotni~nu-irnegs pon s i bbiyltiht&y " SEPA andtthélavaiSuperf®rdgram.

l'referthidma tterthddavipoEPAfor dipsositiohagbdeenhey
furnisaedowmyfNavaojAML »srepor .

Sincerely,

NM—

Bernadine Martin
Director
AML Reclamation/UMERBATrtment

(5208)71-6982
\ECEIVE]
b % Me- v iBhaut.isEixeecutbDieecciBNMR 3 i "

MelApacheBegpuiDirectbNR ﬁ -
589

BildlohnsoMmt,ternEBROJ/NRU

Perrgharl.eyrogrdmnageAML : SE? 1%’%’5

Liosrenda i Jofec,t i Dg reciMNEPA

R e NAVAJO AREA OFFICE
REZ-Minaras Suolion

S/ w?\émys/mf/, yrs
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